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The advertising pages are full of price reduc- 
tions; but the best bargains of these times are 
not in merchandise, but in MEN. 


Readjustments to meet new conditions are. to 
a large extent problems of Personnel. To ex- 
ecutives in search of the Right Man, the Ameri- 
can Trade Association Executives offers the 
free services of its Placement Committee. 


Retrenchments in the trade association field 
have made available a number of exceptional 
men. Organizations which wish to draw upon 
this reserve of talent and experience are invited 
to consult this source. We can put you in 
touch with men of outstanding achievement in: 


Trade Association Management, 
Commercial General Management, 
Sales Promotion and Marketing, 
Advertising and Publicity, 

Industrial Analysis and Survey, 
Expense Analysis and Standardization. 
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IN COMING ISSUES 


Debts, Dollars and Prices 


ECENT estimates of the amount of indebtedness 


existing in the United States place the total at — 


about two hundred billion dollars, much of it contracted 
prior to the beginning of the drastic price decline which 
has been in evidence during the past three years. On the 
basis of prevailing prices, these debts must be repaid in 
dollars worth (in purchasing power) about 40 per cent 
more than they were in 1928. In other words, had the 
dollar value of the debts not changed since 1928, their 
actual burden would have actually increased about 1.4 
times because of price declines. Is there a way out, with- 
out wholesale repudiation? Must we all “recapitalize,” 
or are there other factors which should work toward a 
solution? A definite answer is given in an analysis which 
will appear soon. 


Assets vs. Market Price 


PROMINENT industrial company whose securities 

are listed on the New York Stock Exchange had, at 
the year-end, net working capital of about $65 millions. 
That amount was sufficient to pay off all bonded debt 
and leave $4.65 per share for the common stock. Current 
prices for the issue are around $6, so that a plant account 
which is carried at the equivalent of $15 a share com- 
mands a market valuation of only about $1.50 a share, 
with no consideration given the fact that earnings during 
the past five years have averaged nearly 80 per cent of 
the present price. Cash and equivalent were equal to 
more than four times entire current liabilities and consti- 
tuted about 65 per cent of current assets. An analysis 
will appear in an early issue. 


The “Repeal’”’ Stocks 


HETHER or not we are to have repeal of the 

Eighteenth Amendment, stocks of those companies 
which would be benefited by such a development are 
bound to come in for increasing attention as_ political 
discussions on the subject grow in volume. Although by 
no means assured, the return of beer appears to have 
more chance than outright repeal. But which if any 
present stock issues would benefit thereby? — 
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f Unearned Discount and Other Unearned Income....... iiememunne 2,455,115.61 

3 Interest, Taxes, Other Accrued Expenses, Et Cetera.............- 6,913,168.47 
Dividend Payable July 1, 3,100,000.00 


THE NATIONAL CITY BANK 
NEW YORK 


Head Office: Capital, Surplus 
55 Wall Street and Undivided Profits 
New York $205,444,512.77 


Condensed Statement of Condition as of June 30, 1932 


INCLUDING DOMESTIC AND FOREIGN OFFICES 


ASSETS 
Cash in Vault and in Federal Reserve Bank.......... $180,581,71 1.67 


Due from Banks and 121,737,827-46 $302,319,539.13 
Loans, Discounts and Bankers’ 696,620,610.13 


United States Government Bonds and Certificates. .. . .$253,201,185.70 

State and Municipal Bonds. 21,701,§93.02 

Stock in Federal Reserve  6,600,000.00 

Other Bonds and 105,340,840.38  386,843,619.10 
Ownership of: 


International Banking Corporation... 8,000,000.00 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Eyes of the market are turned to Lausanne as domestic trade developments fur- 

nish little basis for security price changes — Better action of commodity prices 

encouraging, may be a forerunner of later business improvement — Holiday 

week brought steel output down to 12 per cent, a new low — Moderate rebound 

for current week indicated — Signs of important changes in industrial activity 
in next month or so are lacking, but early fall should see revival 


HE month of June is now well behind us, but some 

of the factors of uncertainty which were expected 

to pass out of the picture during that time are still 
overhanging business and the markets. We are, however, 
enjoying a brief respite from downward revisions of im- 
portant dividends, with the next obstacle to be hurdled 
being the publication of exceedingly sorry second-quarter 
earnings statements. On the basis of reliable present 
indications, the current three-month period should mark 
the bottom of the depression. 


RADE figures during the week were influenced by the 

holiday and other special considerations. Steel mak- 
ing came almost to a standstill, with numerous mills closed 
down for the week entirely. Freight car loadings were off 
19,610 cars for the June 25 week, but the miscellaneous 
classification accounted for 18,594 cars in the decline, 
reflecting the expected slump following the rush to get 


goods into the hands of retailers prior to the date when the 
new excise taxes went into effect. Inthe July 2nd week, 3,619 
fewer automobiles were turned out than in the preceeding 
six days, the decline being the first since April. Ford and 
Plymouth are expected to hold near their present produc- 
tion levels, but coming weeks will probably see other mak- 
ers slowing down their schedules. 


LL in all, continued trade stagnation appears to be 
ahead of us for a number of weeks yet, but obstacles 

are being overcome and pressing problems solved. Gone 
are recent threats to the safety of the dollar, the prospect 
of fiat money, proposals of much unwise legislation and 
other spectres which stalked so ominously in past months. 
Both business and securities are now at such unprecedent- 
edly low levels, that the next important movement must be 
toward improvement, although a month or two may elapse 
before a definite change in that direction becomes evident. 
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Securities Outlook 

NAIDED by trade news of impor- 

tance, securities have continued a 
meaningless drift on small volume and 
lack of demand. The Democratic Party’s 
choice for the presidential nomination 
furnished no aid to prices, and Wall 
Street’s lack of enthusiasm toward Mr. 
Roosevelt’s ideas concerning utilities, in 
particular, is well known. Hope of some- 
thing really constructive to come out of 
the Lausanne conference was one of the 
few factors of influence, the beneficiaries 
being, of course, German bond issues, 
which scored impressive gains. 

There is little in the immediate outlook 
which would suggest the inauguration of 
a definite upward trend in stock prices 
in the near future. Congress is about to 
adjourn, the presidential campaigns will 
play no part in influencing prices, and the 
prospect for business over the next four 
to six weeks is for further dullness and 
inactivity. A settlement of the vexing 
reparation question, in a manner which 
would be definite in actuality as well as 
theory, could conceivably furnish the 
basis for a rally, but such a development 
in view of the political considerations 
involved, must be regarded as in the 
realm of possibility rather than proba- 
bility. 

The dullness which has characterized 
trading during recent weeks is a favorable 
sign and indicative of the formation of a 
base from which an up-turn could proceed 
if once some encouraging sign of major 
importance were to appear. At the pres- 
ent time it seems that we will have to 
await definite signs of the effectiveness of 
Federal Reserve policy and seasonal re- 
vival in business, which may begin to 
appear some time in August. In the mean- 
time, however, retention of fundamen- 
tally sound securities is fully warranted. 


aaa 
Business Prospect 


ITH the basic steel industry op- 
erating at only about one-eighth of 
its capacity, with the railroads hauling 


IMPORTANT NOTICE 


WING to the fact that letters now 
require three cents postage, we 
would request all subscribers sending 
inquiries to be governed accordingly. 
In other words, be sure to send a 
self-addressed envelope with each in- 
quiry and have a 3c postage stamp on 
same. Where a reply is requested by 
Air Mail, an 8c postage stamp is now 
necessary your _ self-addressed 
envelope. 
All subscribers are requested to con- 
form with the new postage rates in 
order to receive prompt attention to 


their inquiries. —THE EDITORS 


only 65 per cent as much traffie as in the 
depression year 1931, and with retail sales 
averaging about 15 to 20 per cent below 
a year ago, the current business situation 
presents a dismal picture. The ‘‘summer 
dullness,’ which several months ago we 
had hoped to escape, now is upon us in an 
intensified form. The indicated inactivity 
of industry over the next several weeks 
together with generally low prices will 
undoubtedly result in further unsatis- 
factory earnings during the early part of 
the third quarter, at least, but there are 
reasons available for expecting the latter 
part of the quarter to present a more 
pleasing aspect, comparatively speaking. 

Virtual demoralization characterized 
commodity price movements in recent 
months, but during the past several weeks 
a highly encouraging change has occurred. 
With some exceptions, farm products have 
experienced comparatively sharp gains, 
and the various ‘‘food price index” com- 
pilations are moving once more in the 
proper direction. Confusion still exists 
among some of the general commodity 
indexes, but this is a result of different 
methods of weighting the components. 
The important thing is that the back of 
the decline apparently is broken, tem- 
porarily, at least. The movement has 
been the result of natural factors, without 
the interference of price ‘‘ fixing” or other 
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Average of 1925-1928 = 100 
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Tue Components: This is an unweighted index of five sensitive series of industrial activity: 
new building contfacts, electric power production, automobile output, steel mill activity, and 
mercha i 


miscellaneous and less-than-carload freight traffic. 


Adjustments have been made 


ndise, 
for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 


28 


artificial measures, and it is to be hoped 
that this is one of the forerunners of 
materially improved business later on jy 
the year. 

Industrial production has been below 
the level of ordinary replacement require. 
ments; steel, for instance, has been rusting 
away faster than it has been turned out, 
Thus a back-log of demand has been 
built up which should ultimately provide 
very material stimulation to general busi- 
ness, once the proper impetus is devel- 
oped. Just now it seems that an extension 
of the price advance would provide that 
impetus, to be aided later on by seasonal 
influences which should be at work in 
the fall. 

So far as general business is concerned, 
politics will probably play little if any 
part as a factor of influence, and an im- 
passionate analysis of the platforms of 
both parties discloses a striking similarity 
in virtually all planks. 
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Credit Situation 


HE June 29 banking statements show 
that the Reserve Banks continue to 
expand outstanding credit but that mem- 
ber bank credit has not yet halted its 
contraction. Nevertheless, the deflation 
in commercial loans for the week was 
negligible (only $1 million) and invest- 
ments in other than Government securi- 
ties actually increased $13 millions. The 
struggle to get out of debt to the Reserve 
Banks continues, with the reporting mem- 
bers showing a decrease of $22 millions 
in discounts. Easing of the situation at 
Chicago permitted discounts in that dis- 
trict to decline by $2 millions, and the 
San Francisco district showed a drop of 
$11 millions. 
So far, it is obvious that the Federal 
Reserve policy has not had the effects 
which were expected of it; expanding 
Reserve credit has not resulted in an 
expansion of*member bank credit. But 
only recently did we see the elimination 
of the largest single factor working for 
defiation of credit, and that was gold 
exports. The effect of the Federal Re- 
serve’s policy of heavy purchases of 
Government bonds has merely been par- 
tially to offset foreign withdrawals of 
gold, and as long as the gold drain con- 
tinued little actual progress in the expan- 
sion of bank credit was possible. In 
other words, up to the present time con- 
ditions were such that the policy could 
not work successfully. Now, however, 
we may logically expect positive action 
to result. The change may not be appar- 
ent in the figures for several weeks yet, 
but indications are that, helped by the 
crop movement, bank credit will expand 
in coming months, strengthening com- 
modity prices, broadening demand, and 
creating greater confidence. 


AA A 


Barometer Changes 
OUNDING the half-way mark of the 


year revises the immediate future 
prospects for numerous lines of activity 
because of seasonal factors as well as 
current indications. (See Barometer on 
page 37.) Production of automobiles, 
which has been holding up remarkably 
well, beyond the usual season of lessened 
activity in the industry, shows signs at 
last of having reached its peak (with the 
possible exception of Ford and Plymouth), 

(Please turn to page 47) 
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The Element of Character in Great 
Investment Enterprise 


Has the Kreuger Debacle Out-moded the Old Morgan Character Doctrine? 


of the elder Morgan (before the 

Pujo Congressional inquiry in 
1911) was that character is the chief asset 
to be looked for in lending money. 

How does that pronouncement check 
with some of the experiences of the past 
few years? In particular, the fact, as 
brought out before the referee in bank- 
ruptcy for the International Match Com- 
pany recently, that Ivar Kreuger, Swed- 
ish ‘‘match king,’”’ secured untold mil- 
lions on his character alone from the 
highest grade bankers of not only America 
but half a dozen other countries still more 
sophisticated in finance? 

Such a gigantic international swindle 
conducted by one individual over a period 
of years on the sole basis of his personal- 
ity and reputation of general character, 
and involving the savings of many thous- 
ands of small investors, creates a situation 
in which old mottoes and sentimentalities 
must be reexamined with a very cynical 
eye. It is hardly too much to say that 
alteration is positively demanded of any 
standard or precept, however time 
honored, which leaves the way open for 
bankers to ‘‘have such implicit faith in 
Kreuger that they never even thought of 
asking him for certification of his claims 
to the possession of national match 
monopolies.” If we are to have in 
America a widely horizontal ownership of 
stocks and bonds by’ all classes, and an 
ample supply of capital for purposes of 
progress, we must have very technically 
expert investment analysis and counsel, 
and most meticulous standards of admis- 
sion for capital issues to the circle of 
securities attested as worthy of popular 
confidence. There can be tolerated no 
purely subjective standards for such ad- 
mission; the standard must be rigidly 
objective, free from the magnetisms, the 
friendships, and the individual beliefs of 
fallible human beings. 


On of the two most famous sayings 


A Patriarchal Standard 


It was a fine old precept, that of the 
elder Morgan’s, about character as the 
principle asset in making loans. Many a 
man still living has reason to remember 
that Mr. Morgan really meant what he 
said, having been given credit in the 
millions on nothing but his character. 
What must carefully be noted, however, 
is that this was in actuality a patriarchal 
standard of banking, rendered safe by 
two very important considerations: first, 
that the amount thus lent was not beyond 
the patriarch’s capacity to make good 
himself should his character guess be 
wrong; and second, that Mr. Morgan 
notoriously operated such character lend- 
ing within a very limited circle indeed. 
In other words, Mr. Morgan faithfully 
underwrote every character loan he 
made, and he would have been among the 
first to recognize the great difference be- 
tween asking the public to back his mere 
character guess in financial matters, 
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By J. GEORGE FREDERICK 


and himself taking a character loan risk. 

Fiduciary responsibility on the grand 
modern scale when 132 corporations in 
the U. S. have 8,557,117 stockholders, 
and the complete total is between 15 and 
20 millions, and still rising, is something 
which has now definitely passed beyond 
the patriarchal or personal standard of 
credit inquiry. Accounting analysis on a 
basis of ‘‘implicit faith” is, to put the 
thing very mildly indeed, completely out- 
moded. This is not to say that character 
has not the same time honored import- 
ance in business and banking enterprise; 
indeed, there has never been a time when 
it was more important. Character was 
surely all important in the Kreuger in- 
stance, but character analyzed objec- 
tively in its explicit works and records 
rather than character subjectively judged 
and valued on an opinion basis. 


The Fundamental Lesson 


Many in the financial world, apparently, 
have still that fundamental lesson to 
learn—the basic difference between fact 
and opinion. The full workings of the 
scientific approach to a problem of invest- 
ment values requires the critical examina- 
tion of the premise as well as to reason 
from the premise forward. Consider the 
scale of his operations, the size of the 
banking commissions involved and the 
wide public sale of his securities, it would 
seem from what is now known, that the 
very mystery and silence with which his 
operations were surrounded, and the 
elusive status of his Garanta and Con- 
tinental Investment Companies, would 
have induced more detailed analysis. 

It is the first mark of intelligence to 
learn from mistakes, and it may now be 


the precise time to throw off forever the 
outworn, inadequate dogmas which do not 
fit a day in investment which has become 
depersonalized to a very striking extent. 
One of the first things to note is that 
“Napoleons” of business, the lone, 
secretive operators of large enterprises, 
dominating personally in detail a web of 
wide-flung enterprises, should be sub- 
jected to particularly acid tests and the 
bias of his personality very amply dis- 
counted. Character in such a case is a 
special risk on a great scale, and when, 
as in Kreuger’s case, such a ‘‘ Napoleon” 
carried no insurance, his securities are 
subject to positively alarming hazards, 
no matter what his balance sheets might 
say. 

One may, it is true, turn about the old 
precept and say that the Morgan doctrine 
of character was actually proved in 
Kreuger’s case since the truth as to his 
character, had it been fathomed, would 
have saved investors and bankers. Had 
the Morgan doctrine been most seriously 
applied, one may argue, Kreuger’s char- 
acter would have been investigated with 
thoroughness and the greatest swindler 
of his age revealed. But, actually, this 
only serves to bare further the inadequacy 
of the old character precept, for Kreuger’s 
life was double only in that inner citadel 
of character. which is virtually impossible 
to penetrate. Virtually all the ordinary 
character tests would have failed with 
Kreuger. He lived frugally and he ob- 
served the outward decencies. Dozens 
of men of high standing and long friend- 
ship trusted him. The real test should 
have been made on an impersonal, audit- 
ing basis, with firm refusal to deal in the 
people’s millions on any but a serupu- 
lously exact check-up. His character 
stood tests, but his financial set-up could 
at no time in recent years have with- 
stood conscientious, detailed analysis and 
audit. This is proved by the fact that 
the bankers closest to him in his home- 
land were already beginning to fathom his 
true condition before he died. 


“*One Businesses 


There have been abundant other in- 
stances in American industrial life where 
too much character faith was placed by 
investors and bankers in men who rather 
autocratically ruled large enterprises, 
but ran them into the ground. Some did 
it by speculating magnificently in raw 
materials; others did it by arbitrary stub- 
born policies, others by rabid over- 
expansion, and a few by unethical action. 
It is time that it was realized that the 
‘institution which is but the lengthened 
shadow of a man’’ places heavy handicaps 
upon the investors when relying so heavily 
upon one man’s autocratic actions. 
Large scale business is not today suc- 
cessful—except in a few lingering in- 
stances—on a one-man “Napoleonic” 
basis, and is not a sound general invest- 

(Please turn to page 44) 
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Pacific have recently been definitely 
removed from the dividend-paying 
list. Suspension of payments by these 
two railroads is especially noteworthy 
since it interrupts, in each case, a record of 
continuous payments extending back 
into the nineteenth century. Conse- 
quently, the question is raised, what are 
the possibilities which the next few years 
appear to hold out for them? 
The earnings records of the Great 
Northern and the Northern Pacific in 
recent years have been as follows: 


Be Great Northern and Northern 


Great Northern Northern Pacific 
xed Fixed 
Charges Earns Charges Earns. 
Times Per Times Per 

Earned Share Earned Share 

1931.. 1.27 $2.14 1.60 $3.59 
. 1.95 7.25 2.17 6.95 
S020. ..... 2.39 10.31 2.48 8.79 
ae 2.33 10.11 2.42 8.52 
2.22 9.24 2.23 7.48 


Comparison of Earnings 


It will be observed that, up to 1931, the 
Great Northern showed higher per share 
earning power than the Northern Pacific. 
The former company’s earnings would 
have been greater than Northern Pacific’s 
last year had it not been for a special 
dividend of $5 millions which the latter 
received from its wholly owned subsidiary, 
the Northwestern Improvement Com- 
pary in 1931. The special dividend 
represented liquidation of capital assets 
of the subsidiary, and was in addition 
to the regular dividend of $992,000. If 
the special dividend of $5 millions had 
not been taken into the Northern Pacific’s 
income account, the road’s net for the 
year would have amounted to only about 
$1.60 per share. By including this special 
item in the income for 1931, Northern 
Pacific was able to show earnings cover- 
ing fixed charges better than 11% times, 
meeting the standards of the New York 
State banking law covering savings 
banks’ investments. However, as it later 
developed, this step was unnecessary if it 
was taken primarily with a view to main- 
tenance of the road’s bonds on the New 
- York legal list, since the legislature of 
that state passed a special act providing 
that 1931 results need not be considered 
in determining the eligibility of a railroad 
bond. 

“Other incomes,” i.e., income not 
derived from railway operation, has been 
of considerable importance to both roads 
for many years. In 1901, all but a small 
amount of the capital stock of the Chi- 
eago, Burlington & Quincey was acquired 
jointly by the Northerns, through an 
exchange for their 20-year joint 4 per 
cent bonds. In 1921, these joint bonds 
were refunded by the issuance of a new 
series of $230 millions C., B. & Q. col- 
lateral joint 644 per cent bonds. How- 
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The Outlook for the “ Northerns” 


The Great Northern and the Northern Pacific both operated at a deficit in the first 
five months of 1932, and will probably not cover fixed charges this year. What is 
the longer term outlook for these carriers? 


By GEORGE H. DIMON 
Editorial Staff, Tae Financia, 


ever, this arrangement met the disap- 
proval of the Interstate Commerce Com- 
mission, and the joint ownership of the 
Burlington stock, together with the joint 
obligation under which this stock was 
pledged, was terminated. The Great 
Northern exchanged $115 millions of its 
general mortgage 7s Series A (due 1936), 
and the Northern Pacific a _ similar 
amount of its refunding and improve- 
ment mortgage 6s Series B (due 2047) 
for the joint bonds, which were retired. 
Each road took half of the Burlington 
stock which had been held en bloc, and 
each pledged it under $115 millions of 
new bonds which were issued to eliminate 
the joint obligation. 

Thus, it will be seen that a very sub- 
stantial portion of the funded debt of 
both the Great Northern and the North- 
ern Pacific now outstanding represents 
the investment of these roads in the 
Burlington. For many years, this has 
been a very profitable investment. Regu- 
lar dividends of 5 per cent or more have 
been paid by the Burlington in every 
year since the acquisition by the North- 
erns; in the years 1922 to 1931, inclusive, 
the regular rate was 10 per cent. The 
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Burlington has paid many cash extras. 
including one of 15 per cent during the 
1921 depression and one of 5 per cent in 
1930. It has been one of the best earners 
among the American steam carriers and 
still is, on a comparative basis. However, 
its earnings have been sharply reduced 
by the effects of the present depression, 
and at the June meeting, the directors 
reduced the dividend rate from a $10 to a 
$6 annual basis. The $10 rate on Burling- 
ton stock covered the interest require- 
ments on both the Great Northern and 
the Northern Pacific bonds issued in 
exchange for the joint obligations with a 
good margin to spare. However, the $6 
rate, assuming that Burlington stock is 
maintained on that annual basis, will fall 
about $1.5 million per annum short in 
the case of the Northern Pacific, and 
about $3 millions for Great Northern. 


In addition to the decline in ‘other 
income,”’ the Northerns have suffered a 
very sharp reduction in operating income 
in {931 and thus far in 1932. The sharp 
falling off in traffic has been due not only 
to the general business depression, but 
has been accentuated by the effects of 
the serious droughts which afflicted a 
large part of the northwestern territory 
served by these roads in both 1930 and 
1931. These droughts not only reduced 
grain traffic, but also resulted in a sharp 
decline in return loadings of merchandise, 
due to the reduced purchasing power of 
the agricultural population. Business 
in the roads’ territory has approached 
stagnation in the early months of the 
current year. Consequently, it is not 
surprising that the Great Northern 
reported a net operating deficit of $2.4 
millions for the first five months of 1932, 
as against net operating income of $993,- 
073 in the ecrresponding period of 1931, 
and the Northern Pacific a net operating 
deficit of $1.5 million as compared with 
operating net of $425,431. The probabili- 
ties are that neither road will fully earn 
its fixed charges in 1932. In the light of 
these facts, the advisability of dividend 
omission becomes apparent. 


The Brighter Side 


So far, only the darker side of the pic- 
ture has been given, and there is a brighter 
side which must not be overlooked. After 
two years of drought, the territory served 
by these railroads has this year been 
favored with exceptionally good weather, 
and the spring wheat crop promises to be 
the best in many years. This should 
mean not only a substantial increase in 
traffic for the Northerns when the heavy 
crop movement starts around the first 
of August, but also some general improve- 
ment in business in the northwestern 
territory which would, of course, re- 
dound to the benefit of these roads. 

Furthermore, both roads are in strong 
financial position. The Great Northern, 
at the end of April, had current assets, 
including over $8 millions cash, amount- 
ing to $34.1 millions, as against total 
current liabilities of only $18.3 millions. 
Included in the latter figure are notes 
payable of $6.5 millions which, however, 
represent only a contingent liability, 
which is now the subject of litigation, and 
which may very likely not have to be paid 
by the Great Northern. 

At the end of April, the Northern 
Pacific showed current assets of almost 
$24 millions, including about $6 millions 
eash, as against total current liabilities 
of only $8.6 millions, with no notes pay- 
able. Neither road has had to apply to 
the Reconstruction Finance Corporation 
for funds, and there is no present indica- 

(Please turn to page 44) 
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What Policy Now for Insull 


Investors? 


HE work of salvaging the defunct 
| Insull utility properties has now 
been in progress for upwards of 
three months, and although no definite 
plans of reorganization have been formu- 
lated as yet, the general direction of this 
task is clearly indicated. Repercussions of 
the Middle West Utilities affair naturally 
shook the entire utility structure of the 
country, due to the magnitude of the 
Insull holdings, and has resulted in similar 
action against several of the company’s 
weaker underlying units, the latest of 
which were the ‘‘ National” properties of 
the company in the East. However, it 
appears that the major difficulties of the 
company and its constituent units are 
now fully known and that work toward 
unscrambling the entire problem can be 
vigorously advanced. The three major 
groups affected by the Insull failure are: 
(1) Peoples Gas Light & Coke, Common- 
wealth Edison and Publie Service of 
Northern Illinois; (2) Insull Utility In- 
vestments and Corporation Securities of 
Chicago; (3) Middle West Utilities 
System. 


Those Indirectly Affected 


Companies in the first group, i. e., 
Peoples Gas, Commonwealth Edison and 
Publie Service of Northern Illinois, have 
been but indirectly affected by the finan- 
cial difficulties of the other Insull compa- 
nies; ultimate result is likely to mean no 
more to these units than the change in 
control which is practically in effect at the 
present time. Working control of these 
three companies was formerly vested in the 
two Insull investment trusts, Insull Utility 
Investments and Corporation Securities 
of Chicago, but as these units are in the 
process of liquidation, this control will 
pass to creditors of the companies, who 
are Chicago and New York banks. All 
three companies have rather substantial 
note maturities during the current month 
which are to be refunded through long 
term bond financing. However, under 
the stress of present economic conditions, 
the necessity of conserving cash resources 
has become paramount; common stock 
dividend reductions have recently been 
made and others are in immediate pros- 
pect. These units are fundamentally 
sound, however, and should experience 
no difficulty in weathering any further 
period of business adversity. 

In the ease of the two investment com- 
panies, Insull Utility Investments, Inc., 
and Corporation Securities of Chicago, a 
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less favorable condition exists. The assets 
of these two companies consist largely of 
securities of the Insull holding and oper- 
ating companies, most of which were pur- 
chased during the 1928-1929 bull market. 
Instead of confining financing to bond and 
stock issues, the managements resorted to 
bank borrowings, pledging securities held 
in the companies’ portfolios as collateral 
for such loans. During the past three 
years the market value of these invest- 
ments has suffered drastic depreciation, a 
point recently having been reached where 
total market value approximated face 
value of bank loans. These companies 
were thrown into receivership early last 
April, and last week a court order to 
liquidate was issued. As the banks are 
preferred creditors, it is doubtful if any 
equity will remain for security holders 
after bank claims have been satisfied. 
Thus holders of the securities of Insull 
Utility Investments and Corporation 
Securities may have to reconcile them- 
selves to total loss of original investment 
in these situations. 

Although Middle West Utilities has 
been placed into the hands of receivers 
and it likewise has rather substantial 
bank loans, there appears to be basis for 
the belief that ultimately some plan of 
reorganization will be worked out whereby 
identity of the company will be main- 
tained and a measure of equity allowed 
security owners. This company’s chief 
assets consist of securities of companies 
which make up the Middle West Utilities 
System. Out of total securities on its 
books at the end of last year of $274.1 
millions, $87.4 millions were pledged and 
$16.6 millions were loaned. The company 
had bank loans at the end of 1931 of $29 
millions, a contingent liability of $5 mil- 
lions on a note of a subsidiary, deferred 
payments of $4.9 millions on purchases, 
advances to subsidiaries of $25.2 millions, 
and cash of but $2.6 millions, 

Under a receivership which has for its 
primary object the conservation of assets, 
an attempt will be made to scale down 
floating debt of the company and its sub- 
sidiaries and restore credit standing as a 
prerequisite to reorganization. Just how 
long an interval will be required to ac- 
complish this is problematical. Substan- 
tial operating economies have been placed 
in effect throughout the system but due to 
the necessity for increasing depreciation 
reserves, and lower income of the parent 
company because of curtailed dividend 
payments on securities owned, greatly 
reduced earnings for the current year are 
indicated. Increased earnings for the 
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parent company depend upon the divi- 
dend paying ability of operating subsidi- 
aries and the prospects of improvement in 
this respect over the near term are not 
bright because of the continued down- 
trend in revenues and weak working 
capital position of many of the operators. 

There has been considerable talk of the 
possibility of the company disposing of a 
large number of its outlying properties, 
and denials thereof have been less in- 
sistent of late. Although the prospects 
that the company will ultimately emerge 
from receiversbip controlling an inte- 
grated system of utility properties appear 
reasonably goods it is not likely to survive 
in its present form. It appears definitely 
certain that no attempt will be made by 
receivers to retain properties in which the 
company has only a small stock equity, 
and it is not improbable that several of 
the more valuable’ properties will be re- 
linquished to expedite reorganization. 
Most frequently mentioned in this respect 
are the Eastern properties controlled by 
the National Electric Power, placed in 
receivership last week. It appears that 
the company is destined to lose certain of 
its properties in this group through sale 
by ereditor banks of certain securities 
held as collateral for loans and the re- 
maining units may be disposed of at the 
first opportunity. 


What Policy Now? 


At present quoted values for the com- 
pany’s securities it would hardly seem 
the better part of wisdom to suggest their 
disposal, particularly in view of the fact 
that prospects are favorable for reorgani- 
zation of the company. A policy of reten- 
tion should be adopted, however, only 
by those who are prepared to exercise con- 
siderable patience and who are aware that 
such a position may conceivably lead to 
eventual assessment under reorganiza- 
tion. Present administration of the com- 
pany’s affairs is in the hands of apparently 
able individuals, and it would seem that, 
given a reasonable resumption of normal 
economic activity, receivership will be 
terminated and a satisfactory operating 
status restored the company. In the mat- 
ter of organizations which have sprung 
up for the purpose of acting in the inter- 
ests of stockholders, lending enccurage- 
ment and financial aid to such bodies 
would hardly seem warranted at the 
present time, particularly in view of the 
added byrden of expense which such 
representation would mean. 
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Five High Grade Investment 
Preferred Stocks 


to give too little rather than too 

much consideration to the inclusion 
in their portfolios of an adequate backlog 
of sound income producing securities. 
Part of the funds devoted to this aspect 
of a balanced investment program may 
be properly placed in high grade preferred 
stocks of the character of the five selec- 
tions presented herewith. The range of 
yields from 5.5 per cent to 6.5 per cent 
is liberal for issues of this caliber, and 
will not be generally available after con- 
fidence in the economic outlook has been 
reestablished and business and industrial 
activity gives evidence of recovering from 
present subnormal levels. 


Te tendency of most investors is 


4 ConsotipaTepD Gas or N. Y. repre- 
sents one of the largest public utility 
systems in the world, and serves the 
greater part of New York City and an 
extensive portion of Westehester County, 
New York State. Despite the superficial 
implication of the title, only about one- 
fifth of gross revenues accrue from gas 
operations, the other 80 per cent being 
derived mostly from electric service. 
Earnings have been very stable during the 
depression, and dividends on the $5 
cumulative no par preferred continue to 
be very well protected. The average 
earnings for the four years ended Decem- 
ber 31, 1931, were equal to $29.45 per 
share of preferred, and last year yielded 
$32.20 per share, compared with $32.80 
for 1930. The indicated yield at recent 
quotations is around 5.9 per cent. 


4 Deccesne Lieut is an operating and 
intermediate holding company which di- 
rectly or through subsidiaries furnishes 
substantially all of the commercial electric 
light and power service for the city of 
Pittsburgh and the greater part of Al- 
legheny and Beaver counties, Penna. Its 
entire common stock is owned by Phila- 
delphia Company, which is in turn con- 
trolled by Standard Gas & Electric 
Company. There is a total of about $65 
millions in funded debt outstanding ahead 
of the 275,000 shares of 5 per cent cumu- 
lative first preferred stock ($100 par), 
but the strong position of the preferred is 
attested by the 1931 earnings of $51.40 
per share, compared with $51,00 in 1930. 
Combined fixed charges and preferred 
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dividend requirements were earned 3.90 
times, compared with 4.28 times in 1930. 
A decline in earnings is indicated for 
1932, but it is not conceivable that the 
investment status of the preferred stock 
will be endangered in any way. At recent 
prices the issue yields about 5.7 per cent. 


4 GeNERAL Evectric is the world’s 
largest manufacturer of electrical equip- 
ment. While it has suffered substantially, 
due to the depression, current operations 
are in the black, and an impregnable 
financial position attests undoubted ability 
to weather even more drastic conditions 
than have been witnessed to date. At 
the close of last year cash and marketable 
securities totaled $122 millions and total 
eurrent assets were $219 millions, com- 
pared with total current liabilities of only 
$28 millions. The special 6 per cent 
cumulative preferred stock of $10 par 
value is outstanding to the amount of 
4,293,000 shares, and for the five years 
ended with 1931 showed average annual 
earnings of $12.68 per share, compared 
to annual dividend requirements of 60 
eents a share. For the first quarter of 
this year $1.20 a share was reported on 
this issue. Market quotations normally 
range at or above the call price of $11 a 
share, and in order to avoid paying a 
premium which might be fairly sub- 
stantial on a pereentage basis it is de- 
sirable that purchases be made at or be- 
low that figure. Ata price of 11 the stock 
yields about 5.5 per cent. 


4 Liccett & Myers is one of the big 
four of the cigarette industry. In current 
volume of sales of its leading brand, 
‘**Chesterfield,” it is reported to rank in 
third place, and in addition it manu- 
factures all kinds of tobacco products 
except snuff and large cigars. There was 
a slight falling off in earnings in 1931 
and further moderate decline this year is 
in prospect. The long term record has 
been excellent with combined fixed 
charges and preferred dividend require- 
ments earned more than 7 times in each 
of the past three years, and more than 6 
times in the two preceding years. Funded 
debt totals $28.1 millions and the only 
preferred stock is the 7 per cent cumu- 
lative issue of $100 par, which is out- 
standing to the amount of 225,141 shares. 


The company is in very strong financial 
position, having had cash and equivalent 
at the close of last year of nearly $55 
millions, compared with total current 
liabilities of $4.9 millions. Total current 
assets were $156 millions. Although it 
may perhaps be argued that cigarette 
consumption can not again record a rate 
of growth similar to that of the past de- 
cade, there is no reason to anticipate any 
serious sustained falling off in demand. 
Thus the position of Liggett & Myers 
preferred appears well protected for a 
long time to come. The issue is non- 
callable and affords the comparatively 
high yield of 6.5 per cent. 


4 STanparp O1L Export was formed in 
1928 by the Standard Oil Company (New 
Jersey) in accordance with the provisions 
of the Webb Act, for the purpose of co- 
ordinating and directing the export busi- 
ness of four of the Jersey company’s im- 
portant subsidiaries, namely, Standard 
Oil Company of New Jersey, Humble Oil 
& Refining, Carter Oil and Standard Oil 
Company of Louisiana. These four com- 
panies own all of the common stock and 
jointly and severally guarantee the $5 
preferred stock as to dividends and as to 
principal (up to $100 par value per share) 
in the event of liquidation. There are 
764,885 shares of the preferred outstand- 
ing, the great majority of which were 
issued late in 1929, in exchange for all 
of the outstanding stock of Anglo Ameri- 
ean Oil Company, Ltd. The latter com- 
pany is the leading distributor of petro- 
leum products in England, controlling 
over 700 storage and distributing sta- 
tions. With respect to the export activi- 
ties of the four subsidiaries of the Jersey 
company, Standard Oil Export operates 
as a service organization and not for 
profit. Thus the financial reports, which 
show as practically the only income the 
dividends received from the Anglo Ameri- 
ean shares, do not provide any basis for 
appraising the investment standing of the 
preferred stock. However, the guarantee 
by four of the important subsidiaries of 
one of our major industrial enterprises 
affords ample security of principal and 
income, and entitles the stock to a high 
investment rating. The current yield of 
about 5.9 per cent is liberal for an issue 
of this quality. 
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Penney’s 
Three Decades 
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By A. WESTON SMITH, Je. 
Associate Editor, Tue WorLD 


single store in Wyoming, a young 

merchandiser with the rather ap- 
propriate name of James Cash Penney, 
introduced a new application of chain 
store management to the sale of low 
priced wearing apparel and household 
furnishings on a strictly cash basis. In 
essence the idea was a partnership plan 
which provided that each store manager 
was entitled to share in the profits of 
his store. Prior to 1930 annual sales 
and earnings afforded ample evidence of 
the success of the policy by the establish- 
ment of new record peaks in successive 
years over a long period. Now number- 
ing over 1,460 units located in every 
State of the Union, the J. C. Penney 
Company stands as an achievement of 
sound management representing a record 
worthy of a thirtieth birthday celebration. 


Grint to thirty years ago with a 


Inauspicious, perhaps, is the present 
for such an observance, for the company’s 
uninterrupted record of gross and net in- 
come growth was broken in 1930 by the 
influences of the depression but opera- 
tions, none the less, have been conducted 
on a basis which makes a favorable com- 
parison with other divisions of retailing. 
Sales which reached a peak of $210 mil- 
lions in 1929 dropped 17 per cent to $174 
millions in 1931, and net income of 
$12.4 millions declined 28 per cent to 
$8.9 millions during the same period. 
But in the interim the price of the stock 
has been depressed 84 per cent from its 
1929 high of 105144 to eurrent levels 
around 16. And the shares are still 
theoretically paying an annual dividend 
of $2.40 for an indicated yield of 15 per 
eent as compared with a regular dividend 
of $3 plus extras of $2.50 in 1929. 

Never, since the stock became available 
to the public in 1928, have the shares 
sold so low as this year, and it also can 
be said that few common stocks have de- 
clined in similar proportion while earn- 
ings and dividends have been relatively 
well maintained. On the basis of avail- 
able information this appears to be 
another phenomenon of the bear market, 
reflecting ruthless liquidation or the 


threat of another dividend reduction — 
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which might be induced by the possi- 
bility of lower earnings. In either event 
the shares could be considered as reason- 
ably priced unless there was some other 
unfavorable development impending. 

According to early advices, the forth- 
coming financial statement of operations 
for the six months ended June 30, 1932, 
will show sales off about 10 per cent from 
the first half of 1931. For the five months 
ended May 30, 1932, sales of $57.2 
millions were only 8.4 per cent under 
the $62.5 millions of the same period of 
last year. No estimate has been made 
of per share earnings for the half year, 
but there appears to be little doubt that 
they will fall short of the $1.46 a share 
reported for the first six months of 1931. 
An official statement of the management 
in May indicated that the dividend re- 
quirement was “‘ well covered by earnings” 
in the first quarter. 

For the full calendar year of 1931, 
Penney was able to qualify for member- 
ship in the ‘‘increased earners” group by 
reporting the equivalent of $3.13 a share, 
against $2.88 a share in 1930. The 8.5 
per cent gain in earnings was achieved in 
spite of a decline of more than 10 per 
cent in sales volume, and reflects primarily 
the operating economies introduced dur- 
ing the year. It was in 1931 that the 
management completed the transfer of 
its distributing center from New York 
City, to its more strategically located 
warehouses in St. Louis, and this was ac- 
companied by an increase in shipping 
efficiency and a reduction of inventories. 
Operating economies are continuing in 
the form of reductions in personnel and 
extraneous activities. In June the com- 
pany’s Educational Department was dis- 
continued, and last week the Public 
Relations Department was eliminated. 
While such savings do not entirely offset 
the loss of earnings due to lower prices, 
they should help in checking the decline. 


* Current assets on December 31, 1931, 


totalled $50.3 millions, including cash and 
U. S. Government securities of $13.7 
millions, as compared with current lia- 
bilities of $4.3 millions, in ratio of 11- 
to-1. At the close of the year preceding 


eurrent assets of $48.2 millions included 
eash of $12.3 millions and no Govern- 
ment securities and compared with cur- 
rent liabilities of $3.9 millions, in ratio 
of 12-to-1. The company’s capitalization 
is simple, with $50,500 of real estate mort- 
gages and $2.7 millions of subsidiary 
bonds ahead of 199,161 shares of $100 
par 6 per cent cumulative preferred and 
2.4 millions shares of no par common. 
Incidentally, the subsidiary bonds have 
been reduced by more than one million 
dollars since their issuance in 1925. 


Operating, as it does, a chain of rela- 
tively small department stores handling 
clothing, shoes, house furnishings, luggage, 
and toys, Penney has for several years 
reported a comparatively heavy inven- 
tory. As a result, annual turnover of 
merchandise has been low running often 
under four times a year. Efforts insti- 
tuted in 1930 to speed up turnover and 
reduce stock on hand, apparently have 
met with some measure of success, for at 
the close of 1931 inventories were down 
to $36.3 millions as compared with $44.8 
millions on June 30, 1931, and $57.7 
millions on June 30, 1930. Lower com- 
modity values have, of course, been 
partially responsible for the declines in 
these figures. The centralization of dis- 
tributing activities in St. Louis, the heart 
of the Middle West, should allow a further 
physical decline of inventories and conse- 
quently a more rapid turnover. The 
largest number of the company’s stores 
are located in and around the Mississippi 
Valley. 

In the three decades since its establish- 
ment in 1902, the J. C. Penney chain has 
enjoyed twenty-seven years of consistent 
progress, although the past three years 
have shown a decline from the prosperity 
levels of 1928-1929. While it can not be 
said that a turn for the better in earning 
power is at hand, it is the opinion of the 
management that there will be no further 
serious decline in the profit margin this 
year. Any improvement in general busi- 
ness and public purchasing power would 
find the Penney chain in an excellent 
position to share in the increased sales and 
profits which would naturally follow. 
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POSITION THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


1914-1927 . 1928 


THE WEEK IN BONDS 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


1932. 


Ls 


lil 


KEY; Average 40 Bonds, Commercial Paper, == New Offerings (Daily Average) 


ITH no important additions to 
the list of defaulted issues on 


July 1, trading in the bond 
market picked up, and some divisions 
witnessed activity not experienced for 
many weeks. U.S. Government securi- 
ties maintained strength which will favor 
coming financing operations of the 
Treasury. The favorable decision of the 
Interstate Commerce Commission with 
regard to an extension of the $11 million 
three-year loan of the Illinois Central, 
which will be used in part to meet inter- 
est payments, added support to the rail- 
road list. Low priced railroad bonds also 
had a better market with firming prices. 
In the public utility field, the better issues 
eontinued to be favored by investors 
while there was but little speculative 
interest for the lower grade issues. The 
trend in industrial bonds was mixed 
with oil bonds giving the best perform- 
ance. 

The most spectacular advances were 
witnessed in the foreign bond market, 
especially in the German section. Favor- 
able reports concerning progress in Lau- 
sanne caused quite a spurt in German 
issues, which, during one session, ad- 
vanced from 2 to 8 points in heavier 


Edited by GEORGE H. DIMON 


volume. While, for political reasons, 
the Lausanne Conference can never ex- 
pect to arrive at a strictly ‘‘definite” 
settlement of the disturbing reparations 
question, an extension of the existing 
moratorium over a period of several years 
in such a form that for all practical 
purposes it means an end of reparations, 
appears to be the best possible result. 
The rise in German bonds caused a sym- 
pathetic move in other European issues 
as a clearing of the political uncertainties 
in Europe gives hope to better trade 
conditions, which is the necessary requi- 
site for the maintenance of the service on 
the greater part of Europe’s external 
debt. 

Australian bonds likewise improved on 
reports of more favorable economic condi- 
tions in that country, but Japanese 
issues continued weak as the govern- 
ment refused to support the yen. 
South America added a few more issues 
to its bonds already in default, but 
otherwise this section was relatively 
quiet. 

It was anticipated that on account of 
exchange restrictions Germany would be 
unable to make large repayments of 
capital on bond issues due during the 


NEW BOND OFFERINGS FOR THE WEEK 


New offerings aggregating less 
te $1,000,000 are not included) 


Name of Issue 


Caliark Corporation 

Federal Intermediate Credit Banks 
Louisville, Kentucky 
Massachusetts, State of 

New York, City of 

New Rochelle, City of 


eurrent year. The first of such issues 
which can be regarded as a test case are 
the Saxon Public Works 5s, which become 
due July 15, 1932. As this issue is 
guaranteed by the Free State of Saxony, 
that state’s Minister of Finance to- 
gether with the management of the 
company offered to the holders of above 
bonds 5 per cent in cash and the balance 
in 6 per cent guaranteed gold notes 
maturing 1937, to be issued under sub- 
stantially the same conditions as the 
maturing bonds were placed. The com- 
pany, taking advantage of the discount 
at which these bonds were selling, has 
already acquired $3 million of the 5s, 
apparently during the period before the 
prevailing exchange restrictions went into 
foree. It is expected that further dollar 
bond issues which become due in the 
near future will be handled in a similar 
way. 

Charges that assets back of a 5% per 
cent bond issue were transferred to banks 
as security for loans have been made in a 
bondholders’ suit bought in Supreme 
Court against the Paramount-Publix 
Corporation. The suit asks restoration 
of the assets which it is said were formerly 
applicable to the bonds. 


Interest Offering Yield or 
Date Price Basis % 


Amount 
Offered 


$2,500,000 
16,000,000 
1,000,000 
2,744,250 
10,000,000 
3,106,000 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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What About the Gold Miners? 


quotations of gold mining stocks 

during the depression stands out in 
striking contrast to the course of prac- 
tically all other types and classes of 
securities, excepting only Government 
bonds and a few scattered senior issues 
of exceptional investment merit. The 
following few figures comparing present 
quotations with the 1929 range clearly 
demonstrate the truth of this general 
statement. 


Te comparative stability in market 


——1929——-_ Recent 
High Low Quotation 


Alaska Juneau...... 4\% 8% 
Dome Mines........ 114% 6 9 
Hollinger Consol.... 917 3% 4\% 
Lake Shore Mines... 27 24 23 
McIntyre Porcupine. 23% 12 14% 
Teck-Hughes....... 10 % 4 3% 
15% 9 10% 
353.5 90.4 35.2 


Although gold mining stocks are not 
widely held among investors and are not 
widely publicised except in the get-rich- 
quick literature of dubious promotional 
ventures, it will be of interest to investors 
generally to consider briefly the economic 
fundamentals upon which the business of 
gold mining rests. 

As a class, the eommon stocks of prac- 
tically all extractive enterprises are in- 
herently speculative in character, since 
the prosperity of such companies depends 
primarily and directly upon the price 
level of a single commodity. This price 


level is, of course, a direct function of the 
supply and demand relationship and in 
general fluctuates over long periods of 
time in consonance with the broad 
changes in the business cycle. There are 
also the inevitable uncertainties and risks 
attendant upon discovery and develop- 
ment of reserves which in large part 
are hidden below the earth’s surface 
in such manner as to make determin- 
ation of their ultimate extent and value 
exceedingly difficult and often entirely 
impossible. 

Although gold producing enterprises 
are subject to the latter type of risk and 
uncertainty, they are different from all 
other branches of the mining industry as 
a result of the unique position of the metal 
in the industrialized nations of the world 
as a monetary base, i. e., a medium of 
exchange in terms of which all other com- 
modities are valued. Since gold may 
always be exchanged for currency at a 
fixed ratio, there is never any deficiency 
in its market, and the prosperity of the 
soundly established gold mining compa- 
nies (as a group) is thus an inverse func- 
tion of the general level of commodity 
prices. 

For this reason the steep and prolonged 
decline in commodity prices during the 
past several years has operated to the 
direct advantage of the gold producers 
and constitutes the fundamental expla- 
nation of the comparatively favorable 


v 


‘market record of these stocks. This 


group is thus the one bona fide depression- 
proof industry that we have, if the term 
is to be literally interpreted. 

There are only two fundamental requi- 
sites for the gold stocks to remain in their 
present favorable earnings position. It is 
necessary that gold remain the generally 
accepted standard of economic value, and 
in addition that there be no drastic infla- 
tion to restore by artificial means the 
former comparatively high level of com- 
modity prices in terms of gold. In neither 
respect does there appear at the present 
time to be any serious threat to the posi- 
tion of the gold producers, and therefore 
the attitude of the investor toward this 
group will be governed by other and more 
general considerations. 

The gold stocks have not suffered 
severely in market price by virtue of the 
depression in security values, and by the 
same token offer comparatively little 
speculative appeal on the basis of antici- 
pated business recovery. The outlook for 
continuance of good earnings remains 
favorable since any drastic upward course 
in commodity prices (which would be 
reflected in increased costs of production) 
is certainly not in immediate prospect; 
but a turn in the business situation would 
prove greatly stimulating to many other 
lines of activity while affording no basis 
for improvement in earnings or market 
prices for the gold stocks. 


Big Investors Will Pay Higher Taxes 


under the Revenue Act of 1932 adds 

a particular further burden upon 
investors whose incomes are in the higher 
brackets, and for such individuals brings 
into even sharper relief the advantages of 
tax-exempt securities over those which are 
taxable. For instance, an investor whose 
income falls in the $100,000 bracket will, 
under the present law, have to obtain a 
yield of about 9 per cent from a taxable 
bond in order to provide the same tax- 
free income as was previously afforded 
by a 5% per cent bond. 

Consequently, more attention is being 
paid tax-exempts by wealthy individuals, 
and securities in that class will probably 
find more favor marketwise in future 
months. The more important security 
issues which are exempt from income 
taxation are the obligations of domestic 
states and municipalities, the return from 
which is not subject to surtaxes or normal 
taxes. In addition, holders resident in the 
State of issue often enjoy certain other 
tax exemptions. In the field of United 
States Government bonds, Liberty 34s 
of 1932-47 and certain short term issues 
are the only ones which are wholly tax 
¢xenpt. Income from other Federal 
bonds is free from normal taxes, but is 


JULY 13, 1932. 


U incre revision of income taxes 


subject to surtaxes; it is, however, com- 
pletely free from local and state taxes. 
Because of the changes embodied in the 
new law, readjustments have been taking 
place in bond yields, reflecting the tax 
advantages and disadvantages of the 
various types of issue. Thus the average 
yield of twenty municipal and state 
issues was recently about 4.7 per cent as 
against 3.7 per cent a year ago. While 
most of the readjustment has already 


taken place, tax-exempts will obviously 


Ss = 


be sustained in price (as compared with 
taxables) by the demand by that class of 
investors which constitutes the large bond 
purchaser. Those whose taxable income 
is around $20,000 or less, will not be parti- 
cularly concerned with the taxation 
features of their securities. For instance, 
the difference between equivalent yields 
on the two types of securities at that 
figure is only 0.37 per cent. In other 
words, if his income is $20,000, derived 
entirely from securities, a yield of 4.37 
per cent from taxable issues would afford 
the investor the same equivalent yield as 
4 per cent from tax-exempts. 

The mere fact that a security is tax 
exempt is, of course, no guarantee of its 
investment quality. Because of the 
fundamental character of this type of 
obligation, the term ‘“‘tax-exempt’’ con- 
notes “‘high-grade” to numerous inves- 
tors, but the record of many municipal 
issues during the past three or four years 
is sufficient to show that no connection 
between the two necessarily exists. 

With respect to dividends, these are 
exempt from the normal income tax 
under the present law just as they were 
under the previous provisions. They are, 
however, subject to surtaxes the same 
as under the old law. 
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AMONG THE 


BuLts 


AND 


BEARS 


These reviews 
The ratings used in this department 


were written immediately preceding closing time of this issue 
are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Adams-Millis 4 “Bt” 
The trend toward economy is undoubt- 
edly having its favorable influence upon 
the sales of the low-priced lines of Adams- 
Millis, and although because of lower 
prices, it is not expected that earnings 
will be as favorable as the $4.72 earned 
last year, the dividend should be covered 
by a fair margin and directors declared 
the regular quarterly payment at their 
meeting last week. The lifting of price 
limits by the chain stores should open 
a broader market for the company and 
when normal purchasing is restored this 
development should be proportionately 
reflected in a recovery of earnings. 


The declaration of the regular dividend 
by Allied Chemical is being referred to in 
connection with the possibility of U. S. 
Steel continuing payments on its preferred 
stock, of which Allied holds a large block. 


Amerada 4 “C+” 
Improvement in crude oil prices is ex- 
pected to favorably influence the second 
quarter earnings of the majority of oil 
companies. In the case of Amerada, 
which earned only 29 cents a share in the 
first quarter, the company should come 
close to meeting dividend requirements 
for the second three months. This 
showing prompted the declaration of the 
regular 50-cent quarterly dividend on the 
common stock, which has been paid 
without interruption since 1922. The 
company is in strong cash position and 
the common, which is currently quoted 
to return about 14 per cent, has no bonds 
or preferred stocks ahead of it. 


American Car & Foundry reported a net 
loss of $2.6 millions for the year ended 
April 80, 1932, and in addition special 
charges of $2.7 millions were made for 
shrinkage in securities and foreign ez- 
changes. 


American Safety Razor 4 “oY 
The entrance of American Safety Razor 
into the field of double edged razor blades 
is a threat and an inroad upon Gillette’s 
business. The plants of the company 
have been running overtime for several 
months in preparation of the production 
of this new line and an extensive adver- 
tising campaign will be launched to in- 
troduce it to the public. An agreement 
has been made with the Colgate-Palm- 
olive-Peet Company whereby a micro- 
matic razor and blades will be sold in 
combination with shaving cream pro- 
ducts, involving a contract for 3.5 million 
razors. Having fallen a few cents short 
of the dividend requirement in the first 
quarter, the expenses attending the prep- 
aration for this new product will likely 
result in an added shortage for the six 


discounting in selling on a 20 percent 
yield basis reckoned on the $3 dividend. 


American Telephone is still struggling 
against a heavy loss of telephone users. 
This may prove to be a major influence at 
the next dividend meeting. 


American Water Works 4 “C+” 


Following the recent reduction in divi- 
dends to a $2 basis, American Water 
Works & Electric reports for the twelve 
months ended May 31, 1932, net income 
of $5.4 millions. Including $294,972 
of non-recurring income, the earnings 
were equal to $2.55 a share on the com- 
mon as against $2.79 a share reported 
a year ago. Gross for the year showed 
a reduction of 9.5 per cent but for the 
month of May gross receipts were down 
nearly 13 per cent, typifying the sharper 
decline in more recent months. Power 
output of electric subsidiaries in May 
was off slightly more than 20 per cent. 


Imposition of a tariff on copper and re- 
newed anxiety regarding Anaconda’s heavy 
bank loans forced the stock to new low 
depression records. 


Bangor & Aroostook 4 “C+” 


Movement of the Maine potato crop is 
directly reflected in increased car load- 
ings for Bangor & Aroostook in the four 
latest weeks reported, which accounted 
for a gain of better than 14 per cent over 
the same period last year. A singular 
distinction belongs to the ‘‘ potato road”’ 
in being the only one of the earriers to 
report a gain in gross operating income in 
May as compared with last year. Dur- 
ing that month gross of $709,200 com- 
pared with $576,400 in the corresponding 
month last year. This pick-up, which 
was concentrated in the last two months, 
off-sets to a large degree the losses ex- 
perienced in the earlier months of the 
year, and with the favorable indications 
for June the six-months’ showing should 
be equal to that of last year. The savings 
effected in wage reductions have per- 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Can ~ 
American Power & LightB toC+ 
Bush Terminal deb... ..C + to C 
Colgate-Palmolive 

Continental Can 

Endicott- Johnson 

Madison Square Garden D to D+ 
Manhattan Shirt C toD+ 
McKeesport Tinplate. . . 
Westinghouse Electric. .B 
Westinghouse Elec. Pfd.B+ to B 


mitted a greater measure of improvemen} 
in net operating income, which for the 
first five months amounted to $1.4 mil 
lion against $1.2 million last year. 


The earnings position of Beech Nut ha 
encouraged a firm price which establishe 
it at the top of the list among the food stocks, 


Chrysler 4 “CH 
A sharp upturn in sales following the 
slump in the first week in June, will put 
Chrysler in the black for the second 
quarter. The six months showing wil 
find the company still in the red because 
of the first quarter deficit of over 2 
millions. Although these losses ar 
largely to be accounted for in liberal 
advertising, depreciation charges and 
write-offs, it can be expected that the 
company will adhere to these conserva- 
tive policies to maintain a strong financial 
position in order to follow through in the 
fight for a leading position in the low 
priced field. Theunearned dividend there 
fore remains as a gesture of the director 
in displaying their confidence in the 
future rather than being a measure of 
current earning power. How long this 
ean be continued in the face of a heavy 
tax burden and dissipated purchasing 
power, will come up before the director 
at their next meeting. 


Exactly earning the 30 cents a share re 
quired for dividends for the twelve months 
ended May 31, Commonwealth & Southern 
comes closely to the need for another ad- 
justment in the rate. 


Continental Can 4 “B+” 


The action taken by directors of American 
Can in declaring the regular dividend 
payment has placed Continental Can in 
a peculiar position as concerning its own 
rate of payment, which will be the subject 
of consideration over the next few days. 
The most recent report of Continental, 
for the 12 months ended March 31, shows 
the $2.50 dividend covered with some 
thing to spare, with $3.05 earned as 
against $3.27 a share for the twelve 
months ending with December 31, 1931. 
Although this indicates a declining trend, 
it is nevertheless expected that earnings 
for the 12 months ending at this mid 
year will still be in excess of the regular 
dividend requirement. 


Douglas Aircraft is making a slow descent 
in earnings but is managing to keep ow 
of the red with 39 cents a share earned in 
the six months ended May 81. 


Exchange Buffet 4 “Cc 


The effects of increased unemployment 
are reflected in the decreasing earnings 
of Exchange Buffet, which for the year 
ended April 30 showed a net profit equal 


months, which the stock evidently is ——Em—eaas 42110 «SD cents a share as against $1.64 4 
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share in the preceding fiscal year. After 
the payment of dividends a deficit of 
$94,555 was shown. The company has 
reduced good-will and leaseholds to a 
nominal value of $1 and has written back 
to earnings and surplus amounts pro- 
vided therefrom in previous years for 
amortization of these two accounts. Al- 
though inactive, the stock has held to 
a narrow price range so far this year and 
in selling at thirty times current earnings 
with its small yield it would appear to 
offer the basis for an advantageous trans- 
fer to other more favorably situated is- 
sues selling in the $10-price class. 


The body division of Federal Motor truck 
reports a 70 per cent increase in business 
over last year. 


General Foods 4 “B+” 


The cutting of the dividend from a $3 
annual basis to $2 had little effect on the 
price of the stock of General Foods, 
which had already liberally discounted 
that action. Having earned 84 cents 
a share in the first quarter, there ap- 
peared little warrant for such action until 
it was announced that earnings for the 
first six months would be in the neighbor- 
hood of $1.50 a share. This would indi- 
eate a continued contraction in earnings 
with the 66 cents a share for the second 
quarter comparing with 84 cents a share 
in the first quarter and 88 cents a share 
in the corresponding period of last year. 
For the first six months of last year the 
company earned $1.93 a share, but at the 
rate of present earnings, this year could 
not be expected to produce much better 
than $2.50 a share. A fifty cent cover- 
age over the reduced dividend cannot be 
considered excessive, unless an early turn 
in earning power is recorded. 


General Mills fulfilled expectations by 
declaring the regular quarterly dividend 
of 75 cents on the common stock. 


General Motors 4 es 


Unless motor car sales show early im- 
provement, it is likely that another 
downward adjustment in dividends will 
be made by General Motors when di- 
rectors meet in the early days of the 
coming month. The second quarter 
should produce earnings sufficiently large 
to cover the dividend requirement, but 


A WELL BALANCED 


INVESTMENT PORTFOLIO 


Group % 


Il. ... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


a deficiency of eight cents a share in the 
first quarter can hardly be made up to 
permit the six months report to show 
the half year dividend earned. A yield 
of close to 13 per cent on the stock is not 
so much governed by the security of the 
dividend as it is by the intrinsic values in 
the various lines operated by the corpora- 
tion which, with the return of normal 
conditions, would quickly restore earning 
power. Without this factor the price 
would undoubtedly be lower and the 
yield higher in reflecting this uncertainty. 
duPont, with its more stable earnings 
from its chemical business, produces a 
higher yield than the General Motors 
stock which it holds and the price of 
duPont more directly reflects the uncer- 
tain status of General Motors than does 
the stock of the latter corporation itself. 
A eut to 50 cents on General Motors 
shares would mean a reduction in 
duPont’s income of $4.5 millions, or 50 
cents a share, and would make a $2 pay- 
ment a likely prospect. While duPont 
has written down the balance sheet val- 
uation of its General Motors holdings 
to $16.90 a share, this is still more than 
double prevailing market quotations for 
the stock. 


International Business Machines is ez- 
pected to earn around $5 a share in the 
first half of this year. 


International Harvester 4 “B” 


The contraction of farm purchasing 
power will probably prove an obstacle 
that could not be overcome by the liberal 
eredit policy of International Harvester 
when the full returns for this year are in. 
The net income of $1.3 million last 


year, which fell short of preferred divi- 
dend needs and was in sharp contrast 
to the $25.7 millions earned in 1930, 
will loom large in comparison with this 
year’s results unless an early turn for the 
better is witnessed in the commodity 
markets. The stock’s price discounts 
this factor as well as the probability of 
another change in the dividend rate when 
the board meets next month, with esti- 
mates about equally divided between a 
$1 basis and a total omission. 


A general reduction in shoe prices made 
the ‘‘pegging” of International Shoe’s 
stock price a difficult task. 


Montgomery Ward 4 
A working agreement has been reached 
between Montgomery Ward and Atlantic 
& Pacific Tea which establishes a complete 
grocery store in the mail order company’s 
St. Paul retail branch. If this experiment 
works out successfully, it will lead to 
the establishment of similar stores in the 
600 retail outlets of Montgomery Ward. 
The regular credit and delivery facilities 
will be made available through the gro- 
eery division, which is not only a depar- 


ture from the regular policies of this | 


huge grocery chain, but also shows it to 
be anxious to expand further wherever 
the possibility of getting more business is 
to be had. 


The price of Nash Motors suggests a halv- 
ing of the dividend at the meeting in the 
current week. 


National Biscuit 4 “B+” 


Pronounced weakness in the shares of 
National Biscuit, which drove the stock 
to a better than 14 per cent yield basis, 
is based on the expectancy of a poor 
earnings showing for the second quarter. 
In the first quarter of this year the 60 
cents a share earned was 10 cents short 
of dividend requirements and the second 
quarter is expected to add to this short- 
age by a much larger amount. If the 
company were not so well entrenched 
financially it could be said with a cer- 
tainty that a dividend revision would be 
ordered. But with net quick assets of 
more than $4.50 a share it could com- 
fortably contend with 25 cents a share 
(Please turn to page 44) 


THE FINANCIAL WORLD'S CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


(Amusements ...... 
Automobile, Passenger 
Automobile,Commercial * 
Aviation...........9* 
Chemicals ........ 

QCoppers...........D 

@Farm Equipment... . 

* Changed from last week. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
be revised as warranted by developments. The left hand indicator shows by its — above or below horizontal (or neutral), the current status - 
of corporate eacomnes as compared with their respective positions one year ago. The 

his indicator attempts to answer the question, how w: 


present as a base. 
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Current Future 
Earnings Earnings 
mpared Compared 
With a With 
Year Ago Present 


Electrical . Equipment... 
Companies... 

GLeather and Shoes... 
Machinery and Tools . 
Merchandisers... 
COffice Equipment .... 
@Public Utilities... . .B* 


Wo 


right hand indicator is a forecast of 
conditions in the near term future compare with the present? 


Current 


Earnings Earnings 
mpared Compared 

With a With 

Year Ago Present 


*@QRailroads ........--0 
QRailroad Equipment. . 

QTire and Rubber... . 


@ Seasonal trend. 
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4 American Gas & Electric — 


Utility with Strong Liquid Assets 


rather wide-spread utility corpo- 

rate mortalities of the past three 
years was the failure of many companies 
to build up and maintain adequate work- 
ing capital. Insistent demands of the 
bull market for large and progressively 
increasing dividend disbursements di- 
verted funds to these channels at the 
expense of working capital surplus, and 
when the economic storm broke many 
public utility enterprises found them- 
selves seriously lacking in funds to pro- 
vide for normal requirements of the busi- 
ness and capital securing machinery 
wholly inadequate to cope with changed 
conditions in the security markets. The 
inevitable result has been bank borrow- 
ings and in many instances reorganiza- 
tion. An outstanding example of a com- 
pany which refused to be carried away by 
the speculative mania of the pre-depres- 
sion era is the American Gas & Electric 
Company. 

Although net available for the common 
stock of American Gas & Electric in- 
ereased from $7.5 millions in 1925 to 
$18.7 millions in 1929, the company did 
not depart from its policy, adopted years 
earlier, of disbursing $1 per share per 
annum on its common stock. In 1929, of 
the $18.7 millions available for common 
stock, but $4.2 millions, or but 22 per 
cent was paid to common stockholders in 
the form of cash and stock dividends. In 
1931, a year of sharply curtailed earnings, 
the company paid out $5.5 millions in 
common dividends and transferred to 
surplus $9 millions. During the past 
three years $9.8 millions more has been 
transferred to surplus than has been dis- 


\ CONTRIBUTING factor to the 


bursed to common stockholders in divi- 
dends. 

The effects of this policy is clearly re- 
vealed in the balance sheet of the com- 
pany dated December 31, 1931. In 
comparison with total current liabilities 
of $984,008 as of that date, total current 
assets amounted to $20.7 millions of 
which amount $20.2 millions represented 
cash or equivalent. Net working capital 
increased from $18 millions at the end of 
1930 to $19.8 millions at the end of last 
year, equal to nearly $5 per common 
share. The only bonded debt of the com- 
pany consists of $50 millions 5 per cent 
debentures, due 2028. Except for $724,- 
000 of subsidiary company bonds to be 
paid during the current year, for which 
eash is in hand, neither the company 
nor any of its subsidiaries has any 
bonds falling due within the next four 
years. 

Income account of the company for 
the year ended December 31, 1931, 
showed net profits for the year of $16.7 
millions, equal after preferred dividends 
to $3.65 per share of common as com- 
pared with net of $19.2 millions or $5.34 
in the preceding year. This decline re- 
flects a reduction in operating revenues 
of $3.7 millions, a reduction of $1.1 
million in ‘‘other income”’ of parent com- 
pany and increased depreciation reserves 
of about $1 million. This was offset in 
part by operating economies effected 
during the year of $3.1 millions, and some- 
what smaller interest charges and divi- 
dend payments. The company’s subsid- 
iaries number among their customers 
many important industrial consumers 
of power, and sharply curtailed takings 


4 Tobacco Products 644s — 


A High Yield with Safety 


is one of the strongest industrial 
enterprises in the country, with its 
earnings and position fully warranting the 
yield of only about 5.9 per cent obtain- 
able from its preferred stock at present 


Ts: American Tobacco Company 


prices. An abnormality of the present 
financial situation is found in the fact 
that an issue of bonds whose charge 
against American Tobacco’s earnings 
ranks ahead of the preferred, are cur- 
rently quoted to yield about 7.75 per cent. 

Under a 99-year lease agreement 
entered into in 1923, American Tobacco 
pays each year to Tobacco Products 
Corporation $2.5 millions for the use of 
the latter’s brand names and _trade- 
marks, and by means of this arrangement 
American Tobacco acquired the “ Lucky 
Strike” brand of cigarette on which it 
has spent millions of dollars to popular- 
ize in recent years, until now it is the 
largest selling brand in the country. 
Last year Tobacco Products reorganized 
and issued $35.5 millions of debenture 
614s due in 2022 to stockholders of the 
old company, pledging under these bonds 
its lease agreement with American To- 


baceo. Thus the income upon which 
these bonds are secured is a direct fixed 
charge against American Tobacco, rank- 
ing in preference ahead of the latter’s 
own preferred stock and, of course, its 
common shares. 

Interest requirements on the Tobacco 
Products debentures (which constitute 
the company’s only funded debt) amount 
to about $2.3 millions a year as against 
the lease income of $2.5 millions. A 
gradually increasing sinking fund is pro- 
vided which will retire the entire issue 
by the time of its maturity 90 years 
hence. Although bearing the name of 
Tobacco Products, practically speaking 
the bonds are a charge against American 
Tobaceco’s earnings, which last year 
amounted to $46.2 millions after all 
charges, including the lease on which the 
debentures are secured. Indicated cover- 
age for the lease (before allowing for 
about $45,200 interest on American 
Tobacco’s own funded debt of only $1.02 
million) was approximately 1914 times on 
the basis of the 1931 earnings statement. 

So much for the present position of the 
debentures. Looking into the future for 


from this source accounts for the loss of 
revenues in the 1931 period. This busi- 
ness of course will be quickly restored 
upon a return to more normal economic 
conditions. 

American Gas & Electric is a holding 
company, controlling a diversified group 
of electric light and power operating com- 
panies which serve communities in nine 
Middle Atlantic and Central States. 
The company’s electric properties in 
Michigan, Indiana, Ohio, Kentucky, 
West Virginia and Virginia, are intercon- 
nected by high voltage transmission 
lines and are likewise connected with 
other electric properties not in the 
American Gas & Electric System. While 
interconnections and completely modern- 
ized plants have made possible a satis- 
factory operating ratio, operating costs 
are still relatively high, due to the fact 
that the larger number of power plants 
of the system are steam operated. At 
the end of last year total installed plant 
eapacity of the System was 1,185,689 
K.W. of which but 69,094 K.W. or less 
than 6 per cent was hydro operated. 

The company has expanded quite 
rapidly since 1925, both through exten- 
sion of existing facilities and acquisition 
of additional properties and further 
progress in both directions appears prob- 
able. The relatively large number of 

” properties scattered throughout the com- 
pany’s territory which can be purchased 
today at practically receivership prices, 
suggests that further additions may be 
made as soon as definite evidence exists 
that the depression has run its course, 
The strong cash position of the company 
would appear to support such a policy. 


any possible avenues of escape by Ameri- 
can Tobacco, the latter can at any time 
commute annuai payments due for the 
lease, by payment in cash of a sum which, 
computing the return thereon at the rate 
of 7 per cent per annum, would purchase 
the then present value of an annuity of 
$2.5 millions for the remaining balance 
of the 99-year lease. If American Tobacco 
at any time desires to sell its lease to 
another company (which appears very 
unlikely in view of the tremendous earning 
power of the Lucky Strike brand), it must 
first secure the permission of Tobacco 
Products, and the latter would, of course, 
permit a sale only to a company which 
had a financial position and earning power 
at least equal to that of American To- 
bacco. Thus it would appear that holders 
of the Tobacco Products debentures are 
amply protected against changes which 
might weaken the investment position of 
the bonds. 

Actively traded on the New York Stock 
Exchange, Tobacco Products 614s of 2022 
are quoted around 84 to yield about 734 
pér cent currently. They are callable 


= at 100. 
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COLUMN 


Ne YORK State’s Chamber of 


Commerce is to be commended for 

its public spirit in passing a resolu- 
tion urging the appointment of indepen- 
dent auditors selected by stockholders for 
publicly owned corporations. The gen- 
eral adoption of this practise would be a 
large forward stride in recreating the 
confidence of investors throughout the 
country. But to make such independent 
audits more effective, there should be 
used a standardized form of accounting 
statement so simple that anyone can 
easily read and digest it. It is one thing to 
prepare an audit and quite another to 
make it plain and free from concealment 
of essential facts. The resolution adopted 
is in line with one of the principal recom- 
mendations the writer himself has ex- 
pounded as one of the main reforms that 
could be effected by an association of 
American investors, the formation of 
which he has advocated for the better 
protection of our security holders. One 
weakness in the Chamber’s recommen- 
dation, although it is one that easily could 
be corrected, is its failure to point out the 
method of procedure in the determi- 
nation of ‘‘qualified independent” audi- 
tors. Stockholders themselves have no 
way of making the selection and would, 
therefore, have to depend largely upon the 
recommendations of the management. 
This would mean.that the choice would 
still remain largely with the corporations 
themselves. 


This defect could be readily reme- 
died if some form of certification were 
devised under the auspices of the 
Chamber of Commerce or some 
other qualified public organization, 
by which shareholders could be 
properly guided when the names of 
auditors were submitted for their 
selection. 


NX UNHERALDED book recently 
came to my desk carrying the title 
Bonds Without Safety. Upon reading it I 
was reminded how, in the heyday of 
popularity of real estate bonds, a well 
known house which for years had made 
a specialty of such securities capitalized 
its suecess on the slogan ‘‘Bonds With 
Safety,” and backed -it up with another, 
carrying the thought, ‘‘Without a loss in 
forty years.”” The book proved to be an 
inside revelation of the methods used by 
a leading house in the field, written by 
someone who must have been closely 
affiliated with its operations. Like a good 
many exposures of reckless methods in- 
spired by our late lamented speculative 
era, this one comes too late to do much 
good, for the damage already assumes the 
proportions of a national disaster. The 
good that can eventuate from the revela- 
tions in the book would come from making 
it impossible in the future, by legislation 
or by a greater understanding of what 
constitutes a safe mortgage bond, for a 
repetition of past abuses. 


JULY: 13,-1932 


Essentially, 
there is 
nothing 
structurally 
weak about 
real estate 
mortgages 
or bonds based on such collateral. 
They remain today just as prime an 
investment as they ever were, for 
their security is the earth itself. 
But when they become the instru- 
ment of speculators instead of a 
sound security for loans, they are 
no longer what their name implies. 


A 


WE CAN not sidestep the inescapable 
prospect that this year and well into 
1933 are plainly marked out as a period 
of compulsory mergers. Such combina- 
tions, however, will assume a different 
form from what featured the boom years 
when combinations and amalgamations 
resulted in increased stock emissions, 
melons which have since turned into 
bitter mangoes, and inflation in stock 
prices, Pressing necessity will compel 
units in their respective industries to seek 
for alliances with competitors in order to 
eliminate wasteful competition. On the 
basis of the present volume of business, 
our industrial structure is overcapitalized 
and overcapacitated. When that situa- 
tion prevails there remains but one sound 
remedy to correct it, and that is to reduce 
facilities to meet |the available business 
on a profitable basis. Not only will merg- 
ers be resorted te, but stock capital 
will have to be cut down. - 


Just as soon as industry cuts its 
cloth to cover its reduced propor- 
tions, then will it eliminate the red 
ink on its operating ledger, and not 
before. There need be no great fear 
of any harmful effect on security 
prices. They already anticipate this 
evolution at their current levels. 


a 


EXT to the drying up of gold exports, 
the most constructive recent devel- 
opment in world wide recovery has been 
Great Britain’s announcement of her 
intention to refund $7.5 billions of 5 per 
cent consols into a new issue of 34s. 
By taking this action she saves $100 mil- 
lions annually in interest charges. Yet 
this saving is not the most significant 
feature of the transaction. It is found 
in the bold action of the British Govern- 
ment in announcing to the world her 
sublime confidence in her credit. In all 
probability the repercussion from this 
announcement will have an influence as 
wide-spread as did her action when she 
suddenly decided to leap from the gold 
basis onto a managed currency. The 
suecess of Great Britain’s -titanic effort 
to convert so large a national debt into 
a lower interest rate security will make 
it possible for her to return much earlier 
to the gold standard. . 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
andother investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 


60 Cedar Street, New York 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. ’ 


Helpful booklet on Odd Lots sent 
Sree on request, Ask for K6é 


& (HAPMAN 


Members York Stock Exchange 
52 Broadway New York 


New 


business desert- 


Few recent business phenomena 
are more significant than the rapid- 
ity of growth and immunity from 
depression of the small-loan busi- 
ness—humanely extending credit 
to the masses. 


CREDIT SERVICE, INC., a leader 
in this field, offers extraordinary 
inducements for safe, profitable 
investment. 


Send coupon for copy of new 
booklet ““An Oasis in the Desert’’ 
giving full, interesting particulars. 


CREDIT SERVICE 


ASSOCIATES, Inc. 
Graybar Bldg. New York 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Gould 
Was Wrong 


New conditions alter supposedly time- 
tried traditions. better illustra- 
tion of this changing tide could be 
cited than what has happened to Western 
Union. During the life time of Jay Gould 
it was his favorite investment medium. 
Whatever his belief in other securities he 
had an unadulterated confidence in his 
pet and one of his favorite bits of advice 
was to buy Western Union whenever it 
broke below $50 a share. With him such 
a price was like taking candy away from a 
child. Yet the company was compelled 
to suspend dividends after a record of 
uninterrupted payments extending over a 
half-century. But in Gould’s day West- 
ern Union enjoyed a virtual monopoly 
over quick communication which was the 
basis of his confidence. That day has 
since passed with the advent of the radio 
and long-distance telephones. Like the 
railroads new forms of competition came 
to split earnings and profits which they 
had held’ exclusively. Time brings 
changes, we discover, when we vision one 
of the finest traditions in finance rent 
asunder as in the case of this important 
telegraph and cable enterprise. 


Ripley for 

Publicity 
Tan views of Professor William Z. 
Ripley, as expressed to the Senate 
Banking Committee, regarding more ef- 
fective control over investments for the 
better protection of the public are refresh- 
ing to Tue Financtat Wortp, for they 
coincide with the recommendations re- 
peatedly expressed in its columns. 

Among other reforms, the Harvard 
economist recommends legislation which 
would make it mandatory on corporations 
to furnish the fullest financial publicity 
in a standardized form so every person 
ean understand and grasp what is pre- 
sented to him. If legislation can make 
such publicity an actual fact it will 
eliminate many of the opportunities that 
the present practise of secrecy offers to 
insiders to take advantage of information 
not available to the shareholders. 

This principle THe 
has consistently advocated. 

Through the establishment of a central 
bureau under Federal control vested with 
the authority to make investigations, 
he would do away with corporation of- 
ficials engaging in pools in their own 
securities, with operations or manipula- 
tions designed to bamboozle investors, 
and with short selling that aims at de- 
stroying lezitinate security values. He 
would compel periodical publication of 
the holdings of directors and officers by 
which shareholders would have a chance 


WADING 


to judge whether their properties are 
being managed by people having a large 
financial interest in them, or by proxies 
or manikins. 

There is only one phase the professor 


‘failed to touch upon and which, in the 


opinion of Tue Financtan Wortp, 
would go very far in correcting the 
financial abuses from which the country 
has suffered, and that is legislation creat- 
ing public and paid directors, designed to 
represent only the interest of investors, 
who have the authority, when any 
proposition is presented to the directors 
in which their interest is involved, to 
hold it up if it seems to them inimical to 
the stockholders’ interests, until the 
latter have had a chance to vote upon it. 
Such outside control would make im- 
possible undercover operations. It would 
constitute a proper check at a time when 
a leak is sprung, and not afterwards, 
when the damage had already been done. 


Deserving 
Deduction 


You who have been foreed to explain 
certain deductions to the income tax 
collector have no doubt found reason to 
condemn his lack of understanding and 
consideration. A ease has been called to 
my attention that tops all others I have 
heard of, both in the type of deduction 
and the reasons given for not allowing it. 
Angus Park was president of a Connecti- 
cut bank that got into difficulties because 
of embezzlements of its treasurer. The 
president advanced $100,000 of his own 
cash to keep the bank open and also 
agreed .to make good any other defalca- 
tions which might be disclosed at a later 
date. No part of the money was returned 
to him. He attempted to deduct the loss 
from his Federal income tax report. The 
Cireuit Court of Appeals commended his 
honorable and generous action, but dis- 
allowed the claim for deduction. The 
court ruled that the effect of his contribu- 
tion was to increase the capital invest- 
ment had his stock been assessable. Had 
he been obligated to pay because of an 
assessment, the court still would have 
construed it as an enlargement of invest- 
ment and not as a deductable loss. Of 
course, the transaction might ultimately 
prove to be profitable, for his action has 
secured the bank’s solvency until normal 
conditions return. In the future he will 
be wary of his treasurers and also his 
income tax collector. 


Costly 
Words 
Taz lethargy of Congress could un- 
doubtedly be measured in billions of 
dollars in so far as it has hindered the 


return of normal business and financial] 
conditions. If this were not bad enough 
in itself we might excuse the reverse 
speed of action that was witnessed ip 
acting so promptly to prevent the threat. 
ened termination of the Congressional] 
Record which contains the speeches of 
these ‘‘ wordy” representatives. A House 
resolution appropriating $500,000 for the 
public printer was passed in two minutes, 
There is always a heavy demand for this 
material in pre-election times, for not only 
ean it be obtained at cost but also it can 
be franked in sending it through the mails, 
The House folding room is trying to dis. 
pose of over a million pieces of such litera. 
ture originally intended for distribution to 
constituents. This includes 187,000 
copies of eulogies on deceased members, 
The year book is a cloth bound volume of 
1,113 pages and sells at $1.50—but very 
few are sold. 


Routing the 
Depression 
A PROFESSOR of economics in a small 
western college, we shall call him 
Cornpopple, comes forward with a 
plan he is sure will put the depression to 
rout. Here it is. . Uncle Sam should give 
every man, woman, and child a $100 bill 
in special money. That would entail an 
outlay of $12 billions. That money is 
to be spent within a week by each person, 
but before he can turn it into goods the 
recipient must buy a revenue stamp for 
$2. That two dollars is in real cash. The 
next person must repeat the operation 
and also attach the stamp, and_ this 
process must be repeated for fifty-two 
weeks. This is an endless chain of such 
vast proportions that it could not be 
approximated if it were ever set in mo- 
tion. At the end of the year Uncle Sam 
would redeem this special money for $100 
in eash. Professor Cornpopple claims 
the Government would not lose any 
money, but would gain as a result of the 
special tax, but in the meantime, by his 
ai tight and water sealed plan an im- 
mediate demand for $12 billions, worth of 
business would be created. In order to 
prevent this special money assuming in- 
flation it would not be made acceptable 
for deposit or collateral by the banks. 
Cornpopple’s plan is weird and exotic. 
However, he makes no provision in it 
either for the chain plan working smoothly 
or for the problem of who is finally to pay 
for the goods whose consumption would 
be started with fiat money of the worst 
type imaginable. Yet the plan was 
seriously proposed recently at a directors’ 
meeting of a well-known corporation in 
the West. It is illustrative of the despera- 
tion of the human mind to find some high 
pressure jack to pull our business cart out 
of the mvd in which it is mired. 


Joins 
Optimist Club 
WILLARD, the venerable presi- 
dent of the Baltimore & Ohio, has 
joined the rank of the optimists. 
In a recent address he voiced the belief 
that we will overcome the present de- 
pression if we exercise patience and 
practice courage. One step in that direc- 
tion, he believes, would be a revision of 
prohibition. Heretofore an ardent dry, 
Willard has come to the conclusion that 
the evils emerging from this well intended 
effort to promote temperance far exceed 
its benefits, and that apparently is be- 
coming the belief of other big men. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Preswenr Storey of Atchison was strutting around the Hotel Biltmore after 
passing the dividend. . . . Colorado Fuel & Iron just had one of its checks for 16 
cents returned that was issued in December, 1919. . . . Why did the Chicago press 
attempt to hide bank troubles for the sake of the Conventioneers? They of all people 
should know about them. . . . Sam Insull, according to reports, is living quietly 
in Paris but his name has not appeared on any of the passenger lists. . . . The new 
Hudson low-priced effort has been postponed until fall. . . . Michigan has a bank 
on wheels making its rounds of the communities where banks used to be. . . . The 
truck business is practically carrying International Harvester. . . . In the year to 
date over six thousand movie houses have been closed. . . . The New York Stock 
Exchange is now paying $20,000 instead of $10,000 to the heirs of members—they’ll 
probably ,need it. . . . Eighty-five railroads are employing 10,000 motor trucks 
and 5,000 buses in their services. . . . 


J ESSE JONES, just returning from a meeting of financial giants that granted a $70 
million loan to a Chicago bank, didn’t have the 50 cents to pay his taxi bill. . . . 
Sears, Roebuck won its suit against brokers who were suing for a guarantee of 
margin on employee’s account that was sold out before this kindly gesture was 
made. ... The B. E. F. has accomplished one thing in searing the ‘‘ Congressional 
Privilege” plates off many motor cars in Washington. . .. Percy Fuller, former 
investment banker, had no sooner finished his four-year stretch in Atlanta, when 
two more suits were filed against him. . . . Your railroads, whose stocks are going 
begging, can afford to pay high salaries to officials, Pennsy $135,000, Southern Pacific 
$135,000, B. & O. $120,000, and even ’Frisco pays its prexy $67,000. . . . Fifty out 
of every one hundred families in the U. 8. own their own homes, or at least think 
they do. . . . You can buy an aeroplane for $10 a week, and a car for $1 a week. . . . 


Grorcr W. Lort will likely do without a yacht this summer, fire destroying his 
$200,000 worth. . . . Chicago’s street cleaners have not been paid for three months. 
.. . Butte Copper & Zine is shutting down completely and, having nothing to 
report, will omit quarterly statements. . . . The all-star casting of Grand Hotel 
has proved such a card that Metro-Goldwyn-Mayer are shooting Ethel, John and 
Lionel Barrymore in ‘‘ Rasputin.” ... A new definition of gasoline—A volatile 
petroleum derivative used principally for taxation. . . . Postal Telegraph is issu- 
ing booklets giving names of all Congressmen and a series of canned messages 
for voters to make complaints by wire. .. . 


Count Costa Mornenr is back from Sweden with dynamite revelations which will 
be aired in the book, Kreuger’s Billion Dollar Bubble. . . . Goodrich is testing for 
New Haven Railroad to prove the advantages of rubber tires over steel wheels. . . . 
The Hohenzollerns are in a huddle with the German bankers despite denials. . . . 
.. . New York State alone spends $8 millions annually for higher education and 
we can’t find the corner that Prosperity is trying to turn. . . . Canadian output 
of Cellophane is being doubled. . . The pool in Worthington insists that 
breweries use pumps. . . . E. E. Shumaker, former president of R. C. A.-Victor, 
accepts a bank presidency at $1 a year. . . . A bureau of research for the railroads 
of the country is in the formative stage. . . . | 


J oun D. RockEFELLER, JR. is spending a worthy million on his estate at Pocantico 
Hills that will give employment to 200 who need it. . . . Gloucester fishery are trade- 
marking live lobsters but they are considerably behind Wall Street. . . . Mexican 
troops are guarding the properties of Southern Pacifie during strike of 3,500 em- 
ployees. . . . John Carter, who writes under the pen name “‘ Diplomat,” has been 
dropped by the State Department for remarks in his latest book offensive to President 
Hoover. . . . Shell is building a huge new refinery at Montreal. . .. Russia is 
putting six to death for grafting; we would have to resort to cremation for lack of 
burying ground if the same policy were adhered to. ... Prime Minister Mac- 
Donald returned from Lausanne on the Graf Zeppelin. . . . Burglary losses in the 
first 5 months have increased 22 per cent over last year... . ; 


Au SmitH, John Raskob and Pierre duPont are the best customers for detective 
stories and eross-word puzzles at the Empire State bookshop—when they are not 
conventioning. . . . 3.5 million pounds of copper will be required for the air condi- 
tioning industry this year. ... The gold phonograph record of her broadcast 
from London presented to Amelia Earhart by Standard of New Jersey is only plated, 
and unplayable. . . . White Motor can live a while on the 435-truck order received 
from the P. O. Department. . . . Louis B. Mayer is hoovering around seeking an 
ambassadorship for himself, a life-long ambition. . . . A new sensation is promised 
in a book telling what the bankers did to the movies and what the movies did to 
some bankers. 
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Future 
Market 
Trend 


We will be pleased to place 
your name on our mailing 
list for our 


Tri-Weekly 
Stock Letter 


It contains short, concise 
comment on the more 
active listed securities. 


| Ask for F. W. 533 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 


I. Branch Ofice—11 West 42nd St. 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 
ERIA BUILDING LOAN AND 
SAVINGS INSTITUTION 
195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 
Organized 1885 
Resources over $10,000,000.00 


LUCKIES are always 
kind to your throat 


“It's toasted” 


Your Throat Protection—against irritation 
—against cough 


Commonwealth 


The Central Station Serving | 
CHICAGO, the World’s 
Fair City—1893-1933 


Complete 
Brokerage Service 


Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Orders for bonds and | 
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Dividends 


Declared 


Do pf 
Am. Wat. Wks. & EL., pf 
Arsenal Bk. (Ptts.).......... $2.50 
Asso. Ind. Bkrs., A 
Autoline Oil, pf 
Bandini. Petroleum 


(Sav.) 
Ches. & Pot. Tel. (Bali), 
Cinn. Mill Mach., pf 
Citizens Bk. & Tr. 


Ga.) 
Colgate-Palm.-Peet 
Columbian Carbon 


Comwl. Trust 82 
Credit Util. Bank’g 


Do 371 
First N. Bk. (Amherst, Mass.) . $1.30 
First Nat. Bk. (Englewood) 
First Nat. Bk. (Middletown, 

$1.50 
First Nat. Bk. (Mt. Vernon) 1 
First N. Bk. Ill.). 
Tr. Oi S 


i 75¢ 
Grant Lunch (Newark) 8% pf. . .20¢ 
Green & Coates Sts. Phila. Fon. 


Lakes Eng. ks 
Gross (N. L.) 7% pf. J 
Hadley Falls Trust Co. (Holyoke, 

$1.50 
Harrisburg Nat. Bk 
Hart & Cooley Co 
Haughton Elec. & ist pf. $1. 
Heller (W. E.) & 


$1.7 

6214c 

Hydro-Elec. Secur. 5% pf. B....25c 

Illinois No. Ut. 6% pf. j 


McGolrick B. & M. Corp.. pf. $3.58 
McCrory Stores, pf 


Nat'l Guar. & Fin., 1st pf 
New England Co 

New Jersey & Hudson Riv. Ry. < 


Ferry 
Niag i Corp., 
& Western 


Westingh. Elec. & Mf 
West Fean. EL, 7% 
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June 22 
July 25 
June 25 


June 27 


Will Ice Cream Prices Melt? 


[pSTSiBUrine, as they do, one hun- 

dred million gallons of ice cream each 
year, the change of a few cents in the 
price of one pint of ice cream can mean 
quite a difference in the earnings of Bor- 
den and National Dairy Products. For 
some time past the prices of quality ice 
creams as produced by the two leading 
dairies has been maintained at 30 cents a 
pint or better, depending upon the form 
or package, and now the great Great 
A. & P. chain has come forward with its 
“Yukon Club” brand to sell at 20 cents a 
pint. Does the lower priced product 
threaten an ice cream price cutting war? 
Can the grocery chains bring the demor- 
alization in ice cream prices which they 
have been accused of doing in the ciga- 
rette field? 

“A. & P.” is no mean distributor of 
food products. Its 15,670 individual units 
last year sold 5% million cases of evapo- 
rated milk, 210 million pounds of butter, 
119 million dozens of eggs and 100,000 
carloads of perishable fruits and vege- 
tables. The ‘‘Economy” chain is accus- 
tomed to the sale of dairy products as 
well as perishables. Why not ice cream? 

But the managements of the big dairy 
companies are not perturbed. They are 
not even considering a cut in the prices 


of their various brands. They point out 
that Great A. & P. is merely experiment- 
ing with a low priced ice cream in a few 
of their New York and Philadelphia 
stores. ‘‘A. & P.’”’ does not make the 
cream itself, but it is produced by small 
ice cream manufacturers and packed in 
the ‘Yukon Club” wrapper. It does not 
measure up to higher priced brands in 
butter fat content, nor is it as rich or 
full flavored, say the dairy companies, 
The public will try it once or twice and 
then return to their old favorites, for, 
after all, ice cream can not be classified 
as a food because it is a confection and 
must appease the taste more than the 
pocketbook. And, anyway, the major 
portion of ice cream sold for household 
consumption is bought in the evenings 
and on Sundays when the chain grocery 
store is closed. 

It is not surprising that the grocery 
chains should turn to ice cream as another 
source of revenue to offset losses in more 
stable divisions. Whether or not the 
experiment on a large scale will prove 
profitable is not certain, but for the 
present summer season it may add to the 
worries of the large dairy products pro- 
ducers, who already are suffering a 
25 per cent decline in sales of ice cream. 
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The Expansion of Atlas Utilities 


HE steady growth of resourees of 

Atlas Utilities Corporation during 
the last few years through acquisi- 
tion of other investment trusts has at- 
tracted increasing attention to 
general management trust, which enjoys 
an enviable record. Starting in 1923 as a 
joint trading account with an original 
capital of $40,000 the trust developed 
later into Atlas Utilities & Investors 
Cempany, Ltd., with assets over $6 
millions at the beginning of 1929. Since 
then the name has been changed to Atlas 
Utilities Corporation and at the end of 
1931 total resources at then market 
prices amounted to $57 millions. 

The present title of the company is 
somewhat misleading, inasmuch as Atlas 
Utilities Corporation is by no means a 
public utility enterprise, nor are its in- 
vestments limited to this particular 
field, and stockholders this week will 
vote on dropping the word “Utilities” 
from the title. The company operates 
under a broad charter as a security invest- 
ment trust of the general management 
type. Its investment policy for the last 
two years has been concentrated on 
acquisitions of assets rather than income 
and simultaneously.a strong cash position 
has been maintained. At the end of last 
year total assets of $57 millions included 
over $21 millions, or 37 per cent, in cash 
United States government obligations and 
accounts receivable. Bonds and notes 
represented slightly over $2 millions, or 
about 4 per cent; an amount of $3.8 
millions was invested in preferred stocks, 
whereas holdings of common stocks were 
valued at $21.5 millions, or 38 per cent; 
notes and loans receivable (less estimated 
maximum losses) were listed at $3 millions 
and all other assets amounted to $5.4 
millions. 

The company has no funded debt and 
no bank loans and the total capital out- 
standing at the end of 1931 consisted of 
156,000 shares of $3 preference stock and 


this . 


2,202,687 shares of common stock. In 
accordance with the policy of conservation 
of asset value through maintenance of 
high liquidity rather than investing in 
high income producing securities, earned 
income for 1931 was lower than in 1930. 
However, as no earnings statements for 
the last calendar year were published, 
only approximate estimates are possible 
on the basis of the securities portfolio 
as reported at the end of last year. As- 
suming that cash and government securi- 
ties would have netted in the aggregate 
only 1 per cent, such calculations place 
total earnings for 1931 at approximately 
$1.8 million as compared with $468,000 
dividend requirements on the 156,000 
shares of preferred stock outstanding 
during that period. 

This amount of preferred would in- 
crease to 298,650 shares if all holders of 
stock of controlled subsidiaries exchange 
their shares against shares of the parent 
company in accordance with offers re- 
cently made. About $900,000 would then 
be required for the service of the pre- 
ferred stock. On the basis of last year’s 
estimated earnings, such requirements 
would be relatively well covered. Under 
the same exchange provisions the amount 
of common stock would increase to 
approximately 3,900,000 shares. A com- 
bined statement of financial condition as 
of April 30, 1932, of Atlas Utilities and the 
subsidiaries affected by the exchange 
offer, indicated a liquidating value of 
$7.30 for the company’s common which 
would be outstanding if all holders of 
stocks of affiliated companies should 
aecept the exchange offer. The common 
is currently selling at around $5 per share. 
or at a discount of 31 per cent from the 
indicated net asset value as of April 30, a 
valuation which is in line with the price 
levels for common stocks of other general 
management trusts. However, the large 
amount of preferred stock outstanding 
gives the common stock of Atlas Utili- 
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Pe- Hidrs. of 
VGin Company Rate riod Record 
mea Allied Chem. & Dye..........$1.50 Aug. 1 July 11 
| Aug. 15 Aug. 1 ; 
Amerada Corp................50¢ July 30 July 15 
Bice Am. Cities Pr.& Lt.,A........*75¢ Aug. 1 July 5 
American Ice..................50e July 25 July 8 
tear Am. Lt. & Traction..........6214¢ Aug. 1 July 15 
Aug. 1 July 15 
oes Oct. 1 Sept. 9 
y une 
ie July 1 June 24 
ol July 20 June 30 
OOKMUre July 15 July 1 
wae Cadillac Storage...............10¢ July 15 July 1 
Can. Int'l Tr. Sks..........13.605¢ 
Cargill Tr. (Putnam, Conn.). ....$1 
Cent. Pwr. Co. 7% pf. ....... .$1.75 July 15 June 30 
July 15 June 30 
o. ...$3 July 1 June 14 
est Fs $1.75 July 15 June 30 
$1.50 July 15 June 30 
inah, 

July 1 June 22 

: ee July 25 July 15 

Pp Commercial Nat. Bk. (Washington, 
Commwith Edison............$1.25 Aug. 1 July 15 
aied July 1 June 27 
22 rby Gas & Elec. $6.50 pf . .$1.6214 Aug. 1 July 20 
Aug. 1 July 20 
Discount Corp. N. Y........ .$2.50 July 1 June 30 
He El. Pwr. No. France, A Bearer 
oie Do Am. dep............27. 7 June 29 
‘he me Ewa Plantation Co.......... 15 Aug. 5 
oS Firemans Fund Ins........ 15 July 5 
une 
30 June 30 
Sai 1 June 29 
wis 1 June 30 
15 July 10 
7 
1 
1 June 20 
1 June 27 
une 
b 30 June 30 
Aug. 4 
July 11 
July 18 
July 15 
July 15 
aoe June 30 
Income Leaseholds.......... June 25 
Intertype Corp. Ist pf......... Sept. 15 
See Mass. Pwr. & Lt. Assn., $2 Ist p July 2 
une 30 
July 20 
ane Melville Shoe............. July 15 
Mercantile Trust of Balt... ... > 30 June 30 
ee Merch. Refrig., pf............ . 1 July 23 
Ev Montreal Tram.............. 15 July 7 
aan Morris Pl. Co. of N. Y....... 1 June 29 
30 June 28 
June 25 
hee June 25 
June 22 
June 30 
a June 28 
July 30 
Oneomea Sugar.............. July 7 
a. Pac. Ptid. Cem., pf.........$1 June 30 
Mees. Prudential Inv., $6 pf........ if June 30 
Pub. Serv. of Texas, pf....... | 
cae Rice Ranch Oil Co........... lune 25 
Salt Creek Pr. Assn..........] uly 15 
BAe Shuron Optical Co., Inc., pr. pf. i une 30 
ee Southeastern Inv. T.......... une 28 
eae Stand. Coosa Thatch 7% pf .. ] uly 15 
reeea Stand. Roy of N. Y.,A...... 1 une 30 
ee Stoney Brook R. R. Corp..... une 30 
Super-Corp. of Amer. Tr. Shs.. 
Teck-H. G.M..Ltd.......... 1 July 15 
Toledo Edison Co.,7% pf. A.. 1 July 15 
Nes Uncas Merch. N. Bk......... r 1 June 30 
30 July 11 
. 15 July 20 
Wichita Un. Stk. Y., pf...... 15 July 10 
Yale Towne Mfg. ........ . 1 Sept. 10 
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ties Corporation a substantial leverage. 

In 1929, units of common and preferred 
were sold at $58 and on the basis of the 
indicated net asset value as of April 30, 
1932, these units had behind them $57.30. 
In the meantime the holders have re- 
ceived $8.25 in dividends. This is really 
an enviable record of maintenance of 
asset value in face of a three-year period 
of liquidation in all values, and attests to 
the ability of the company’s management. 

Through subsequent control of the 
management, Atlas was able to shift and 
partially liquidate the portfolios of ac- 
quired companies and thereby obviate 
any further losses caused by the general 
downward trend of security prices. 
Furthermore, the placing of such large 
resources under one management sub- 
stantially reduced the per share cost for 
overhead expenses, especially those caused 
by the maintenance of large research 
staffs. 

With the substantial cash resources at 
its disposal, the Atlas management is in 
an excellent position to benefit from any 
Jasting improvement in the stock market, 
should it decide accurately when the right 
time for large commitments has come. 
As the factor of management is all-impor- 
tant in the success of a trust of this type, 
the future of Atlas must be judged on the 
basis of the management’s past record, 
which is undeniably above the average 
for the investment trust field. ~ 
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Gasoline Taxes Hurtful? 


EW gasoline taxes are giving the oil 
marketing companies an opportu- 
nity to prove a point which is today a 
theory, namely the effect of high taxation 
on the industry, it is pointed out in the 
T. S. Hose Review of the Oil Situation. 
“It is not the intention to contend here 
that high State gasoline taxes do not seri- 
ously interfere with gasoline consump- 
tion,”” says the Review, ‘‘but it is the in- 
tention to declare that sufficient evidence 
has never been collected to prove that 
they do. The marketing companies in 
most States have, by their intensive com- 
petition, absorbed these State taxes, and 
the average buyer of gasoline has never 
felt them. He has never been able to keep 
track of the fluctuation in gasoline prices 
and has never paid excessive prices. The 
companies now have the opportunity to 
prove their point once and for all by sim- 
ply adding to the price of gasoline at the 
service stations not only the one-cent 
Federal excise tax but the State tax as 
well, letting the automobile owner feel 
for once the full force of this taxation. 
Then, if it is too burdensome, the citizens 
of the particular States will clamor for an 
adjustment.” 
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Advanced by 
Doherty & Company 


LLIOTT McELDOWNEY has suc- 

ceeded Frank Le Roy Blanchard as 
director of advertising and news of Henry 
L. Doherty & Company and the Cities 
Service Company. Mr. Blanchard, who 
was in charge of the department many 
years, has retired. Mr. McEldowney 
was his right hand man. 


Guaranty Trust Company 
of New York 


FIFTH AVE. OFFICE MADISON AVE. OFFICE 
Fifth Ave. at 44th St. Madison Ave. at 6°th St. 


BRUSSELS LIVERPOOL HAVRE ANTWERP 


MAIN OFFICE 
140 Broadway 


PARIS 


LONDON 


Condensed Statement, June 30, 1932 


RESOURCES 


| Cash on Hand, in Federal Reserve Bank, 
and due from Banks and Bankers 


$ 216,799,260.54 


U.S. Government Bonds and Certificates 320,459,586.90 
Public Securities . 52,111,567.11 
| Stock of the Federal Reserve Bank. 7,800,000.00 
Other Securities .. 31,324,462.03 
Loans and Bills Purchased ee 551,164,825.46 
Real Estate Bonds and Mortgages. .. 2,130,823.99 
Items in Transit with Foreign Branches . 3,650,091.05 
Credits Granted on Acceptances 34,566,120.15 
Bank Buildings 14,441,013.72 
Accrued Interest and Accounts Receivable 6,258,197.59 
$1,240,705,948.54 
LIABILITIES 

« $ 90,000,000.00 

Surplus Fund a 170,000,000.00 

Undivided Profits. 10,495,732.91 


$ 270,495,732.91 
Accrued Interest, Miscellaneous Accounts 


Payable, Reserve for Taxes, etc., . 7,204,073.12 
Acceptances. 34,566,120.15 
Liability as Endorser on Acceptances and 

Foreign Bills . 96,722.00 
Deposits. . $900,224,691.72 
Outstanding Checks . 28,118,608.64 928,343,300.36 

$1,240,705,948.54 


When Writing to Advertisers + 


Please Mention THE FINANCIAL WORLD 


Electric Bond and 
Share Company 


New York 


Two Rector Street 
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WEEKLY RECORD OF EARNINGS 


9. 


6 MONTHS ENDED MAY 31: 


Manhattan Shirt 


6 MONTHS ENDED JUNE 4: 


Endicott-Johnson 


5 MONTHS ENDED MAY 31: 


Cons. Gas, Elec. Lt. & Pr. of Balt 
Denver & Rio Grande Western 
New York, Ontario & Western 


11 MONTHS ENDED MAY 31: 
Third Avenue Rwy 


12 MONTHS ENDED MAY 31; 


4,012,382 
10,687,939 
13,198,427 


Duquesne Light 

Federal Light & Traction 

Georgia Power 

Kansas City Reine & Light 

Loblaw Groceterias 

Madison Square Garden.............. 
Ohio Edison 


12 MONTHS ENDED APRIL 30: 


American Car & Foundry 
Exchange Buffet 
Williams, R. C 


3 MONTHS ENDED MARCH 31: 


Darby Petroleum 
Rio Grande Oil 


3 MONTHS ENDED MAY 28: 
Collins & Aikman 


12 MONTHS ENDED DECEMBER 31: 


1932 1931 
Net Earnings Per Share Net Earnings 


$135,572 
d105,124 


Per Share 


$1.20 
0.37 


$410,681 


$0.39 
nil 112,048 


3,374,213 
d659,047 
68,358 


p47.99 
2.38 
p110.87 
0.42 


p52.76 
2.77 
p105.47 
1.08 


38,232 


Calgary Power 

Havana Electric Rwy 
International Power 

Toledo, Peoria & Western R.R 


d Deficit. 


f. Before Federal Taxes, 


Chicago’s Bank Troubles 


HE outbreak of failures among 

Chieago’s neighborhood banks was 
a disturbing element. Out of 225 banks 
in business there before the boom col- 
lapsed, more than two thirds have gone 
by the board. Most of the trouble, how- 
ever. is of a localized character, and 
must be understood as such, otherwise 
the situation might be confused as an- 
other outcropping of weakness in the 
general banking structure. [Illinois has 
no law permitting branch banking, and 
in the absence of such a wise provision 
it was not possible for the stronger banks 
to help in the situation. 

During the boom times banks sprang 
up like mushrooms in the outlying sec- 
tions of the city, and the town became 
over banked. In an eagerness to prosper 
and exist these little banks assumed loans 
that a stronger bank would have 
turned down. On top of all this is the 
financial condition of the cit” itself. The 
city has been unable to meet its obliga- 
tion because of its inability to collect 
taxes, producing so much distress that 
the people have had to draw on their 
savings to exist—a drain the smaller banks 
could not stand successfully. 
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p On Preferred, 


BULLS AND BEARS 


concluded from 


— 


page 


shortage if the outlook were regarded as 
one promising some hope of improvement 
in the coming months. 


Despite the current down-trend in earnings, 
National Steel is expected to show its divi- 
dend payment covered in the second quarter. 


Union Pacific 4 “B+” 


Dropping to the lowest price in more 
than three decades, Union Pacific stock 
appears: discounting a further dividend 
eut. Net operating income of the road 
has recently fallen off sharply and is 
running about 50 per cent below 1931. 
Practically all dividends on the com- 
pany’s large investment holdings have 
been passed, which alone will mean a re- 
duction in income of $3.6 millions from 
last year. The present price of the stock 
suggests a halving of the dividend to a 
$3 basis, which would still afford a 10 
per cent return. Either the railroads of 
the country are to be supplanted by other 
transportation services or, with the re- 


turn of normal times, earnings are to be 
restored. When it is recognized that in 
as poor a year as 1931 this road earned 
nearly $10 a share, and more than $15 
in 1930, it is difficult to understand the 
reasoning behind present quotations that 
are only double one year’s earnings for 
one of the country’s strohgest systems. 


Predictions of earnings in the second quars 
ter double those of the first quarter have 
lent strength to the shares of United Air- 
craft aided by pool activities. 


OUTLOOK FOR “NORTHERNS” 
30 


concluded from 


page 


tion that either will have to obtain funds 
from this source in 1932. Since current 
financial strength is of more importance 
than near term earnings prospects at the 
present time, the strong balance sheet 
position of the Northerns should be given 
considerable emphasis. 

The Northern Pacific is more fortu- 
nately situated than the Great Northern 
in respect to bond maturities, since it has 
no large maturities in the near future, 
while the Great Northern is faced with the 
maturity of approximately $42 millions 
St. Paul, Minneapolis & Manitoba bonds, 
an underlying issue, on July 1, 1933. 
However, it does not seem likely that this 
maturity will cause any major difficulties. 
The bonds are in a very strong mortgage 
position, and it would appear that they 
could be extended, or a new issue having 
the same mortgage security sold, even 
under present very unfavorable condi- 
tions. There is, of course, also the possi- 
bility of a very material improvement in 
bond market conditions before the first 
of next July. 

While restoration of Great Northern 
and Northern Pacific stocks to a dividend 
basis must await a general improvement 
in economic conditions, it would seem 
that both roads are in a relatively strong 
position to combat the depression in- 
fluences, and that, from the longer term 
viewpoint, moderate optimism in regard 
to their shares might be warranted. At 
all events, there would appear to be no 
reason for sacrifice of long term holdings 
at present drastically deflated prices. 


STATUS OF CHARACTER 
29 


concluded from 


page 


ment. True character values in large 
enterprises of today are group character 
values—sound organization values, and 
sound organizations are not at all likely 
to be able to manipulate ‘‘XYZ”’ con- 
tracts, juggle banks and dummy subsidi- 
aries, or secure credit on a basis of ‘‘im- 
plicit trust”? in one man. Bankers who 
research such organizations and their 
prospects in a conscientious manner need 
no implicit faith in particular individuals, 
run against no ‘‘ walls of silence,” and need 
no algebraic letters to describe assets. 
Such organizations, issuing ample statis- 
tics and fully open to investigation and 
constant rechecking, are the real invest- 
ments of the future. To a sophisticated 
modern world, no single human being, 
whatever his character, is worthy of 
trusting on his reputation only, for the 
millions of dollars so pathetically and 
faithfully saved by small investors. 
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| d4,580 nil 1,333,753 2.51 

.8,057,028 2.21 2.49 
363,462 0.62 0.12 

14,509,167 

1,478,692 1,622,992 

6,103,659 6,622,445 

4,434,703 4,218,850 

f1,180.840 £1,206 634 

Tennessee Electric Power.............. 2,987,921 3,264,592 

nil 1,406,347 p4.68 
88,850 0.35 411,440 1.64 

£83,770 60,691 0.05 

109,666 nil 926,779 1.37 

601,773 7.15 627,778 9.33 
651,002 nil 77,361 p1.55 
568,827 p7.11 563,763 p7.04 
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Public Utility 
Topics 


Roosevelt and 
the Utilities 


Although Franklin D. Roosevelt gen- 
erally accredited with membership in the 
growing ranks of political ‘‘liberals’’ and 
his victory at Chicago has been hailed by 
the progressives as a blow to private 
public utility interests, his record as 
governor of New York furnishes meager 
proof of hostility to the power interests. 
The governor’s entire dealings with the 
utilities in New York state have been 
practically confined to his plan for the 
development of the St. Lawrence power 
project which was actually inherited from 
the Smith administration. While in 
favor of development of power sites on 
the St. Lawrence by the state he is in ae- 
cord with the views of his Power Commis- 
sion that energy developed be sold under 
contract at the site to private power 
companies for distribution to domestic 
consumers. 

Apparently Roosevelt’s animosity for 
the utilities has to do with what he re- 
gards as improper and inadequate regu- 
lation and control. In an address to the 
state Legislature in January, 1931, recom- 
mending the St. Lawrence power project 
he stated: ‘‘Hitherto we have relied 
wholly on Public Service Commission 
regulation of rates. We all know the 
long story of how court decisions, valu- 
ations, rate bases, complicated account- 
ings, newly invented methods of finance 
and unsatisfactory leadership in the 
Public Service Commission itself have 


“SQUARE” 
, TALKS 


OBODY works harder or 
more assiduously than the 
leader of a big business. 

Wife and children may disport 
themselves at the fashionable 
watering places in Europe, but 
he stays here—chained to his 
desk. 

Chained is just the right word 
—but why? 

Because despite all his fore- 
sightedness and vision, he gener- 
ally allows a bunch of “ Yes- 
men” to grow like fungus in his 
dominant shadow. 

Men able to do his bidding— 
but unable to command and 
even to disagree with him. 

‘*Ves-men’’—the bane of big 
business! 


This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
alike, and constitutes an 
analysis each week of 


one of the following {in 
the order named}: the 
automobile industry, 


the steels, public util- 
ities, railroads, and 
investment trusts. 


made impossible the fulfillment of the 
original purpose of regulation.” 

While it is true that in a number of 
instances Commission regulation has 
proved inadequate, this has been due to 
their lack of fuller power to deal with 
the complicated questions involved. Prog- 
ress of utility regulation has consistently 
taken this direction for as yet no accept- 
able substitute has been found, nor has 
the governor proposed one. The power 
question which he has dealt with in New 
York is peculiar to the state, and the 
remedies proposed are totally inapplicable 
to the country at large. Roosevelt’s 
views on regulation of the utilities are 
shared by many utility executives them- 
selves; they only disagree as to the 
correctives. 


Utility Maturities 
During the Second Half 


During the next 6 months, the public 
utility industry must devise ways and 
means of caring for $356.2 millions ma- 
turing obligations, a record breaking 
total for any half year period. The larger 
maturing obligations are those of the 
Commonwealth Edison, Peoples Gas 
Light & Coke and Public Service of 
Northern Illinois, aggregating $50 mil- 
lions, which fall due July 30; $13.5 mil- 
lions Brooklyn-Manhattan Transit 
due August 1; $32.2 millions Interborough 
Rapid Transit 7s, due September 1; 
$40 millions Edison Electric Illuminating 
4l4s, due October 1 and November 1; 
$35 millions Toledo Light & Power 5s, 
due December 1 and New England Power 
Association 5s, outstanding in the amount 
of $20 millions and due December 1. As 
during the past few months, it is likely 
that all of these obligations will not be 
paid in full at maturity, but will be ex- 
changed for issues bearing a somewhat 
higher coupon rate. The willingness of 
bondholders to cooperate in this respect 
has averted many receiverships in the 
past and lends some assurance as to 
future maturity arrangements. 


Seasonal Improvement 
In Electric Power Output 


Under the influence of shorter days and 
increased time during which electric light 
is used, electric power output should 
record improvement during the latter 
part of July and establish an up-trend 
which should continue during the re- 
mainder of the year. While this normal 
seasonal curve may be flattened out 
somewhat by increased need for economy 
among domestic consumers and lower 
consumption in reflection of the new 
Federal tax on electricity, some increase 
is nevertheless expected. Increased out- 
put is likely to lead to more than the 
normal seasonal increase in earnings due 
to the drastic operating economies which 
have been placed in effect by the majority 
of operators during the recent past. 


Producing Oil Royalties 
for distribution through selected dealers 
(No Metropolitan Territory Open) 

ANG ROy 

& 
SELECTED ON A BASIS OF SCIENTIFIC FACT AND EXPERIENCE 


T.S.HOSE 


PRESENTED BY THOSE WiTh REPUTATIONS TO MAINTAIN 


551 Fifth Avenue (at 45th St.) New York City 


Utilities 
What Outlook Now? 


Our latest market report 
sent free. Simply ask for 
Special Utilities Report 
AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


“Your Stomach and You” 


is the title of an informative free 
booklet which gives interesting 
facts about the digestive system and 
a new formula that everyone should 
know. Write for it today. 


TOMA Inc., Dept. W-400, Ligonier, Pa.. 


The Public Be Pleased 


| BOSTON $4.59 


PROVIDENCE $3.50 


(Above fares include berth in cabin) 
Pier 11, N. R. (foot of Liberty St.) 
Daily and Sunday, 6.00 P. M. 
Outside staterooms, with running water, $1 up 


Colonial Line 
ORCHESTRA and DANCING 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Cheapest 
Of the Oils? 


Send for FREE Bulletin FWJ-9 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


PRICE RANGER 


“ode nbn a simple and inexpensive means of 
eeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, etc., in 
@ permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Park Place, New York 
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COMING DIVIDEND MEETINGS 


FRIDAY, JULY 8 


First & Deposit, Syra- Kroger Grocery & Baking 


Stockline Furniture 
(Pfd.) 


MONDAY, JULY 11 


First National Bank & Trust, Real Estate—Land Title & 
Bridgeport, Conn. Trust, Phila. 
Home Insurance Co. (N. Y.) Seaboard National Securities, 
Horne (Joseph) Company Los Angeles (Pfd.) 
Insurance Co. of State of Pa. Union Trust Co. of Maryland, 
itimore 


cuse, N. Y. 
Hall (W. F.) Printing - sd 


TUESDAY, JULY 12 


Collins Company Procter & Gamble 
Federal ServicesFinanceCorp. Reliance Grain, Ltd. 
Gas Securities St. Louis Car 
Hartford (Conn.) Times Selby Shoe 


Tide Water Power 
Wachovia Bank & Trust 
Winston-Salem, N. C. 


International Safety Razor 
N. Y. & Honduras Rosario 
Mining 
Pacific Clay Products 
WEDNESDAY, JULY 13 
Bridgeport (Conn.) City Trust — Trust, Wilmington, 


Continental Can, Inc. i 
Roland Park Homeland (Pfd.) 
THURSDAY, JULY 14 


Atlantic Macaroni Hudson & Manhattan R. R. 
Camden (N. J.) Fire Associa- (Pfd.) 

tion New Amsterdam Casualty, 
Galveston Wharf 


Balt. 
New England Trust, Boston 
FRIDAY, JULY 15 


Germantown Trust, Phila. 


Bangor & Aroostook R.R. Marine Ban tion 
(Pfd. & Com.) Morris Plan Co. of R. L., 
Cushman’s Sons, Inc. (Pfd. Providence 
& Com.) Ohio Public Service 


Grand Rapids Varnish 
Hanna (M. A.) Company 
Ludwig Baumann & Co. 


Security Insurance 
Standard Corporations, Inc. 


SATURDAY, JULY 16 
U.S. Banking (Pfd.) 


MONDAY, JULY 18 


Blauner’s St. Paul Fire & Marine Insu-- 


Midland Mutual Life Ins., ance 
umbus, Ohio Underwriters Finance Co, 
Inc. (Pfd.) 
TUESDAY, JULY 19 
American Asphalt Roof Keystone Telephone of Phila. 
Badger Paper Mills, Inc. (Pfd.) 
Corn Exchange National Munsingwear, Inc. 
Bank & Trust Ohio State Life Insurance, 
Decker (A.) & Cohen Columbus 
Dominion Bridge, Paterson. (N. J.) Savings 
Homestead Fire Insurance, Instiiztion 
Balt. rae Service Co. of Colorado 
) 


WEDNESDAY, JULY 20 


American Re-Insurance, N.Y. General Outdoor Advertising 
Bohack (H. C.), Inc. (Pfd.) 
California Ice & Cold Storage Hobart Mfg. 
Columbus Dental Mfg. Meletio Sea Food (Pfd.) 
Utilities Mortgage & Ground 
irst Security Corp. of Ogden, ent 
Utah Standard Cap & Seal 


THURSDAY, JULY 21 
Carolina Insurance, Wilming- Eastern Shore Public Service 
ton, N.C. Meckelberry’s Food Products 
Commercial Discount, Los Muskogee Co. (Pfd.) 


Angeles Philadelphia Suburban Water 
Continental American Life Union County Corp. (Eliza- 
Insurance beth, N. J.) 
FRIDAY, JULY 22 
American Home Products New Rochelle Water (Pfd.) 
MONDAY, JULY 25 
American Arch Golden Cycle 
Coca-Cola Company 
TUESDAY, JULY 26 
Brooklyn Edison Co Simon (H.) & Sons, Ltd. 
Canada Northern Power, Ltd. —(Pfd.) 
(Pfd. & Com.) Standard-Coosa-Thatcher 
Deere & Company (Pfd.) 
Distributors Group, Ine. Studebaker 


Corp. 
Employers Reinsurance United Engineering & Foun- 
Grand Union Company (Pfd.) 


dry 
Norfolk & Western Ry. U. 8. Steel (Pfd.) 
Northern Ontario Power Co., Vick Financial 
Ltd. Wesson Oil & Snowdrift (Pfd.) 
Second Investors Corp. 


WEDNESDAY, JULY 27 
Bandini Petroleum Co. 


THURSDAY, JULY 28 
Toledo Edison Co. 
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United Gas & Electric (Pfd.) 


On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Assoc. Telephone Utilities “C+” 


A special meeting of the stockholders of 
Associated Telephone Utilities has been 
called for the purpose of voting on a pro- 
posed reduction of the holding company’s 
authorized stock to two million shares 
from three million shares. The action is 
being taken because the company has dis- 
continued the sale of its stock under a 
customer-ownership plan. In this con- 
nection the stockholders will also be asked 
to ratify a plan for adjusting and finally 
settling the customer-ownership contracts 
still in effect. 


Atlas Utilities Corporation will be known 
in the future as Atlas Corporation, the 
** Utilities”’ to be dropped from the name. 


4 Babcock & Wilcox — 


As the low bidder on the contract for 
supplying welded pipe for the Hoover 
Dam at Boulder City, Nevada, Babcock 
& Wilcox has received the award and also 
considerable criticism. The A. O. Smith 
Corporation has filed a protest against 
the award, claiming that Babeock & Wil- 
cox did not figure in its estimate that cost 
of about $1 million for equipment and a 
production plant which must be con- 
structed at the dam. Deducting the $1 
million from the Smith estimate of $11.7 
millions, the bid would be lower than that 
of $10.9 millions submitted by Babcock 
& Wilcox. 


Bunker Hill & Sullivan Mining cut lead 
output by 20 per cent on July 1. This is the 
jirst reduction the company has made during 
the depression. 


4 Commonwealth Edison — 


There are more ways than one of solving 
a problem, and Commonwealth Edison 
has hurdled one obstacle to the sale of 
electric appliances by handling the in- 
stalment sales of its dealers. Banks which 
formerly handled instalment notes of 
electrical equipment dealers have closed 
their doors to this type of business and 
the distributors have found it hard 
sledding to obtain orders without extend- 
ing credit on appliances which retail for 
$50 and more. Commonwealth’s service 
consists of advances on instalment sales 
and is offered to all retail dealers in Chicago, 
subject only to reasonable credit require- 
ments. Last week Commonwealth Edison 
cut its annual dividend rate to $5 from the 
$8 rate which has been effective since 1914. 


A receivership action has been filed against 
Consolidated Automatic Merchandising 
charging insolvency. 


4 Dominion Steel & Coal a 


A strike of 1,000 miners at the Wabana 
iron mines of Dominion Steel & Coal was 
called following the posting of an an- 
nouncement of a 34%-cent hourly wage 
eut on July 1. Offers by the management 
to continue the existing rate while nego- 


tiations were in progress were refused and 
all operations underground and in the 
mills have been suspended. 


Eastern Steamship Lines’ reductions in 
passenger fares are reflected in a deficit of 
$417,803 for the five months to May 30, 
1932, against a loss of $223,109 in the 
same period last year. 


4Fireman’s Fund Insurance “B” 


Declaration of a 75-cent quarterly divi- 
dend a week ago places Fireman’s Fund 
Insurance common stock on a $3 annual 
basis, against $5 previously. At the same 
time it was announced that this 70-year- 
old underwriter had joined the Associated 
Aviation Underwriters for the purpose of 
underwriting aviation insurance. 


Ford Motor of Canada is selling twice as 
many eights as fours in the Dominion 
markets. 


4 Fox Theatres " 


The Committee on Listing of the New 
York Curb Exchange has suspended from 
dealings the class A common stock of Fox 
Theatres until further notice. The action 
was taken because the company had 
failed to maintain a transfer office in New 
York City since it went into receivership. 
The stock will be traded over the counter. 


The appointment of a receiver has been 
asked for Globe-Wernicke on the ground of a 
default on promissory notes. 


4 Humble Oil “B” 


Although Humble Oil issues only annual 
reports, it is understood that earnings in 
the first half year covered the full year’s 
dividend requirement of $2 a share. This 
indicates that net profit after all deduc- 
tions was probably close to $6 millions as 
compared with $2.7 millions for the full 
year of 1931. Earnings in the latter half 
of 1932 will be aided by a reduction in 
fixed charges as a result of bond maturi- 
ties. This week the company will pay off 
$22.8 millions of 54% per cent debentures 
and this will leave only $20 millions of 
5 per cent debentures (which are not due 
until 1937), the only capital obligation 
ahead of the common stock. 


Indian Territory Illuminating’s gas pro- 
duction in 1931 showed a 43 per cent de- 
cline from 1930 figures. 


4 Internat’! Cigar Machinery “B”. 


Because of the fact that it obtains royal- 
ties on all cigars manufactured, regardless 
of price, earnings of International Cigar 
Machinery have shown only a moderate 
decline this year as compared with 1931. 
Installation of new machinery this year 
has been smaller but this is due in part 
to the expectation that the company will 
bring out a new line of machines this fall 
or early next year. It is understood that 
the new type of machine will greatly 
reduce the cost of cigar manufacture. 


THE FINANCIAL WORLD 
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'Lefcourt Realty, on the basis of its dividend, 
reduced recently to an 80-cent annual basis, 
yields 53 per cent. 


4 Merritt-Chapman & Scott “D+” 
The recent death of William H. Baker, 
president of Merritt-Chapman & Scott, 
meant $1 million in life insurance to the 
company until the underwriters made an 
investigation. The ten insurance com- 
panies which wrote the several policies 
composing the sum now allege that the 
late Mr. Baker answered ‘“‘falsely and not 
completely’ the questions concerning his 
physica! condition, and they ask that 
their policies on his life be declared null 
and void. 


Receivers have been appointed for National 


Electric Power following the company’s in- - 


ability to obtain further aid from the banks. 


4 Public Utility Holding “Dt” 
Stockholders of Public Utility Holding 
have been called for a special meeting on 
July 20, 1932, at Newark, New Jersey, to 
vote on the recommendation of the direc- 
tors to decrease the authorized preferred 
stock from five million shares to 300,000 
and the common from 25 million shares 
to 15 million and to change the par value 
of the common stock from no par to $1 
par. The meeting will also ratify the pro- 
posal that no dividends shall be paid or 
declared on the common or class A shares 
until net assets of the corporation shall 
equal or exceed the aggregate distributive 
amount on liquidation of the outstanding 
preferred stock. 


Scovill Manufacturing has secured sales 
rights for the production of the Hookless 
Fastener. 


4 Seeman Bros. 
Following the dividend meeting last week 
at which the regular 75-cent quarterly 
dividend was declared payable on August 
1, Joseph Seeman, president of Seeman 
Bros., announced that ‘merchandising 
profits over the current fiscal year’’ have 
warranted the payment. He went on to 
state, however, that ‘“‘continuance of the 
regular dividend at the rate heretofore 
paid must depend upon future condi- 
tions.” 


v 


Bank Statements Reveal 
Liquidity 

TATEMENTS of condition issued by 

leading banks reveal an almost uni- 
form increase in holdings of United States 
Government securities, while cash and 
liquid short term investments constitute 
alarge part of reported assets. In general, 
deposits and resources were lower, re- 
flecting the liquidation of loans and in- 
vestments which has taken place in recent 
months. 

National City Bank (New York) re- 
ported total deposits of $1,214 millions 
as of June 30 as compared with $1,261 
millions on March 31, a decline of less 
than 4 per cent. Total resources amounted 
to $1,567 millions compared with $1,671 
millions at the end of the first quarter. 
Capital account of $205 millions com- 
pared with $226 millions on the earlier 
date, the decrease being accounted for by 
the reduction in surplus and undivided 


2, F982 


profits. Cash and government securities 
equaled $555 millions, an increase of $24 
millions over that reported on March 31. 


The report of the Guaranty Trust Com-. 


pany of New York as of June 30, shows 
deposits of $928 millions as compared 
with $893 millions on March 28, the date 
of the last published statement, and is 
one of the few revealing an increase in 
deposits in the second quarter. Total re- 
sources amounted to $1,240 millions, 
compared with $1,277 millions at the 
end of the first quarter. The capital ac- 
count stood at $270 millions, comprising 
$90 millions capital, $170 millions surplus 
and $10 millions undivided profits. The 
latter item shows a decrease of $14 
millions from the previous statement, re- 
flecting appropriations to reserves for 
possible doubtful items. Cash and gov- 
ernment securities totaled $537 millions 


—— with $458 millions on March 


THE TREND OF THINGS 


concluded from page 28 


and the indicator for future earnings for 
both the passenger and truck divisions 
has been moved down one point below 
neutrai. In the case of leathers and shoes, 
price cutting has more to do with the 
current situation than have seasonal con- 
siderations, but the entire picture of the 
trade is such as to warrant lowering the 
earnings indicator for the industry. Ma- 
chines, tools and steels normally move 
closely together in their earnings trends, 
and conditions in those lines are such as to 
preclude profitable operation for the next 
month or two, at least. The fall months 
promise to bring some degree of revival, 
but in the meantime the future indicators 
for those lines have been moved down to 
their present position. 

For many months the public utility 
indicator of future earnings has occupied 
a position below neutral, and at this time 
of the year the pointer would normally be 
advanced to indicate the beginning of an 
upward seasonal trend of net (as well as 
gross) earnings (see page 45). Because of 
current conditions, however, it is deemed 
advisable merely to advance this pointer 
to neutral, although it is probable that 
within two months another advance will 
have to be made, at least on a seasonal 
basis. Railroad traffic is without doubt 
scraping bottom, with seasonal influences 
working to prevent more than minor 
further declines in the next month or six 
weeks. Earnings should suffer no drastic 
further losses from current extremely low 
levels, and accordingly the future indi- 
cator has been moved up to neutral. 


AAA 


Market Valuations 


F EVER a market has been put on its 

own in testing its ability to resist 
lower prices, at least that much can be 
said of the present one in following its 
action since the first of June. There has 
been no good news. The bad news has 
been bulked and bulged into the period 
of a little over a month that followed. 
Poor earnings, dividend reductions and 
omissions, salary cuts and forced vaca- 
tions are the many contributors to a 
lessened purchasing power that sought no 
expression in our market places. With all 


.DIVIDENDS 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


EGULAR quarterly 
dividends have been de- 
clared by the board of direc- 


tors, as follows: 


Preferred Stock Series A 87¥c 
per share 
Common Stock 37¥ic per share 
Both dividends have been 
declared payable July 30, 
1932 to stockholders of record 
at close of business July 
15, 1932. 
E. A. Baitey 
Treasurer. 


GENERAL MILLS, INC 


COMMON 
| STOCK 
DIVIDEND 


July 1, 1932. 
Directors of General Mills, Inc., announce the 
declaration of the regular quarterly dividend of 75 
cents per share on common stock of the company, 
payable August 1, 1932, to all common stockholders 
of record at the close of business July 15, 1932. 
Checks will be mailed. Transfer books will not be 

closed. 
(Signed) K. E. HUMPHREY, Treasurer. 


Mepat Frour 


FINANCIAL NOTICE 


The Atlantic National Bank of Boston 
located at Boston in the Commonwealth of 
Massachusetts, is closing its affairs. All note- 
holders and other creditors of the association 
are therefore hereby notified to present the 
notes and other claims for payment. 

SAMUEL R. RUGGLES, Cashier. 

June 25, 1932. 


this the market finished the month of 
June at only slightly lower levels than it 
started and has since been stubbornly 
resisting that low level in the dullest kind 
of trading. Total stock values on July 1 
were $15,633,479,577. Only 1.74 per cent 
of the total listed shares were turned over 
in sales for the month and those almost 
entirely in a trading routine. Loans on se- 
curities reported by the New York Stock 
Exchange were reduced another $56 mil- 
lions to the smallest amount since these 
statistics have been formulated. The loan 
ratio accordingly went to a new low record 
of 1.56 per cent. According to THe Finan- 
c1AL Wortp Index on page 27, stocks 
added $340 millions to their values in the 
holiday-interrupted week of June 29- 
July 6. The average daily trading for the 
four days comprising the week was only 
623,795 shares and, adjusted to a monthly 
basis, represented only 1.18 per cent of 
the total listed shares turned over. Listed 
stocks are selling at an average price of 
$11.89 a share and the borrowings against 
them amount to only 18 cents a share. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y- 


THE NEW INCOME TAX LAW—A summary of information with 
convenient tables of reference with regard to the new income tax 
law has been a for the service of investors by one of the 
largest firms of investment bankers. This pamphlet includes tables 
for ready reference in determining the methods of operation of the 
income tax under the new Revenue Act. Copy upon request. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the differ- 
ent operations pertaining to stock market trading. 


““WHAT IS A SAVINGS AND LOAN ASSOCIATION?’’—Is_ the 
title of a booklet issued by a building loan and savings association 
which explains in detail the workings of these institutions whose 
purpose is to accumulate the people's savings and then loan them 
on bond and first mortgage to persons buying or building homes. 
Send for your complimentary copy. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as well as general sound methods for income and profit building are 
pointed out. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


400 MILLION MEALS A DA Y—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has ——— a booklet setting bw the advantages for 
both the small and large investor dealing in Odd Lots. 


SOME FINANCIAL FACTS—Is the title of a el om booklet con- 


taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell og eae 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


““SEVEN KEYS TO CONTENT MENT’’—Is the title of an attractive 
booklet published by a large mutual insurance company, and dedi- 
cated to the vitally important mission of helping men and women to 
plan their futures. 1t contains constructive ideas and suggestions 
that merit the consideration and — of thinking people. Copy on 
request. 


THE IDEAL INVESTMENT—Is the title of a bocklet issued by a 
prominent Title and Mortgage company, which fully explains the 
advantages of this company’s Guaranteed First-Mortgages and 
Certificates. Copy may be had on request. 


THE NEW SCHEDULE OF FEDERAL AND STATE TAXES on 
bank and insurance company stocks is contained in a circular just 
issued by a well-known security house. Your copy upon 
request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 


1932 1931 

(000,000’s omitted) June 29. 22 Julyl 
Deposits—New York City........... $5,813 $5,796 $7,160 
Deposits—Outside New York City.... 10,994 11,092 14,009 
Loans on Securities—N. Y. C........ 1,696 1,720 2,862 
Loans on Sec.—Outside N. Y.C..222: 3,049 3,058 3,883 
tInvestments—New York City........ 960 936 1,046 
tInvestments—Outside N. Y. C....... 2,277 2,288 2,620 
Total loans and discounts....... 11,263 11,297 14,691 
Total net demand deposits...... P= 10,925 10,926 13,688 
Total time deposits. 5,542 5,568 7,172 
Total brokers’ loans ........ bate ata 342 359 1,479 


Federal reserve ratio (Sy stem)... cones 57.2% 57.8% 844% 
Federal reserve ratio (N. 50.7% 50.2% 89.7% 


+Other than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1932 1931 
000,000 omitted) June 25 June18 June 27 
New York City......... wan $2,435 $3,486 $5,269 
Outside of ew 1,658 1,861 2,601 
A MISCELLANEOUS 1932 1931 


June25 June18 June 27 
498,799 518,409 759,363 


1932 1931 

July 2 June 25 July 4 
Daily Av. Crude Oil Prod. (bbls.). 2,104, 800 2,156,100 2,482,500 
Elec. Power Output (OOOK.W.H.) 1,456,961 1,440,541 1,607,238 


Total car loadings. . 


Steel Output (% i ‘ 16% 35% 
*Automobiie Pr -oduction (U.S. A.). 50,958 54,577 60,976 
*Cram’s Report. 
A FOREIGN EXCHANGE A PRICES 
1932 1931 1931 
ly 5 July 7 3 


Ju 
$634 England. ..$3.5434 $4.86% Coffee... 


Can. Dollar. 87.81c 99.68c Copper... 

France.. 3.92% 3.91% Cotton.... .0595 0005 

5.26 Italy,..... 5.1034 5.237/i¢ | Flour..... 4.15 4.65 
13.90 Belgium*...13.90 13.95 4 Gasoline 10% 
23.82 Germany.. .23.67 23.71 34 ee 4.84 17.01 
14.069 Austria....14.00 14.05 Lead...... -02 3% .044 
40.20 Holland... .40.36 40.25 Rubber. . -026 .066 
26.80 Denmark. . 19.30 26.78 ea 1.20 2.60 
26.80 orway 17.50 26.78 Silver..... 0.26 eae 
26.80 Sweden apd 26.81 Steel...... 26.00 


55 
6267 04 


*Belga. tPaper Peso. {Paper Milreis. §May futures (old con- 
tracts). #Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 
June 18 week 
EASTERN DISTRICT 1932 1 
Baltimore & Ohio —29.4 
Chesapeake & Ohio ‘5 —36.0 
Cleve., Cinn., Chicago & St. L...... —29.8 
& Hudson —31.2 
—27.8 
j —21.2 
Novfolic & Western —35.6 
New York, New Haven & evnicnenen 
New York Central 
New York, Chicago & St. Louis... : 
Pennsylvania 
M 


Change 
% 


SOUTHERN DISTRICT 


Atlantic Coast Line... 
Illinois Central 

Louisville & Nashville... .. 
Seaboard Air Line... . 

Southern Ry. System 


NORTHWEST DISTRICT 


Chicago & Great Western.......... 
Chi., Milw., St. Paul & Pacific...... 
Chicago & Northwestern 

Great Northern..... 

Northern Pacific 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe...... 
Chicago, Burlington & Quincy..... 
Chicago Rock Island & Pacific..... 
Chicago & Eastern Illinois......... 
Denver & Rio Grande Western..... 
Southern Pacific 

Western Pacific........... 


SOUTHWESTERN DISTRICT 


Kansas City Southern. .........0. 
Missouri-Kansas-Texas........... 
Missouri Pacific 

St. Louis-San Francisco. 
St. Louis-Southwestern 
Texas & Pacific 


(Compiled from American Railway Association figures) 
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| 
42.45 Argentinay.25.19 32.06 .255 
#12.00 Brazilt.... 7.20 7.45 sWheat... 34 
12.17 Chile...... 6.06 12.12 
Western 4,939 7,624 —35.2 
11,363 16,451 —30.9 
23,334 32,665 —28.5 
15,822 25,268 —37.2 
ue 7,937 12,247 —35.3 
24,105 35,514 —32.2 
4,423 5,386 —18.1 
20,802 30,045 —30.7 
25,976 39,291 —34.2 
9,433 15,127 —38.1 
9,123 11,868 —23.2. 
24,804 27,696 —10.4 
ogee 18,401 24,860 —26.2 
18,403 24,718 —25.8 
3,791 4,833 —22.1 
ae 2,791 3,632 —23.4 
18,494 26,453 —30.0 
15,424 19,051 —19.0 
2,107 2,538 -17.2 
3,364 4,323 —22.1 
ae 7,594 8,281 — 8.8 
Ces 19,266 25,784 —25.2 
‘ 11,664 13,923 —16.2 
4,020 5,707 —29.5 
ee 7,604 10,215 —26.2 


aft 
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Keep Posted Stocks— 


Their Earnings, Ratings, Prospects, Etc. 


Through Our Monthly Rating and Data Book— 
Given Free to Yearly Financial World Subscribers 


figures, this monthly investor’s pocket 

reference guide gives our subscribers the 
comparative two-year earnings and prospective 
dividend changes of hundreds of stocks listed on 
the New York Stock Exchange and New York 
Curb. It shows Stock Exchange symbols, divi- 
dend rates, dividend dates, future ‘*prospects,”’ 
net earnings or deficits per share for latest periods 
available, etc. It is revised up to the 20th of 
each month preceding month of publication. 
We give one of the following 8 ratings for each 
stock: A+, A, B+, B, C+, C, D+, D. 

This monthly reference book is brimful of 
valuable data that will instantly answer many 
of your perplexing problems—don’t invest with- 
out consulting it first. It will pay you to check 
up each of your stocks regularly each month as 
soon as every new issue of our ‘‘Independent 
Appraisals’ is published. Besides giving the 
earnings per share for 1930 and 1931 we also now 
show the average earnings for the past five years. 

Investors who once experience the satisfaction 
of quickly referring to our ‘‘Independent Ap- 


Bice many other valuable facts and 


praisals,’’ for essential facts and statistics on 


stocks in which they are interested, say that they 
know of nothing that approaches it for con- 
venient reference on vital points. 


Many Financia Wor p subscribers refer to it 


almost daily. They are not satisfied with imita- 
tions. They want the original and genuine 
“Independent Appraisals of Listed Stocks.”’ 


This enlarged monthly investors’ reference 
book is only one phase of our Threefold Invest- 
ment Service. Subscribers receive THE Frnan- 
c1aL Wortp each week with general articles and 


_ valuable analyses of the outstanding investment 


opportunities that have been determined by 


careful investigation and study. 


~ Subscribers also may, several times each 
month without charge, avail themselves of our 
confidential Advice Privilege by enclosing a 
stamped self-addressed envelope with every 
inquiry. (Each inquiry should be confined to a 
single security in order that it may be answered 
by the best qualified specialist.) 

Remember, the price of our Threefold In- 
vestment Service is still only $10.00 per year, 
despite the betterment of our ‘Independent 
Appraisals’’ and the improvement of all phases 
of our service. Many of our subscribers say our 
service would be cheap if it cost $100.00 instead 
of $10.00. A large subscription list makes our 
low price possible. 


Regardless of your investment record in the 
past, you should strengthen your future invest- 


ment position by fortifying yourself with 
reliable investment information and unbiased 
guidance. You should keep financially posted 
each week from now on through the columns of 
Tue Financiat Wortp and our monthly data 
book if you wish to handle your investment pro- 
gram most effectively in this uncertain and 
difficult period. 


THIS ATTRACTIVE OFFER EXPIRES AUGUST 1ST—ORDER NOW 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. J.L.13 
Here is my check for $10.00 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World. {Canadian and Foreign $2 extra.} 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks,” a condensed manual of vital investment 


data and ratings on 1350 stocks. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


with each inquiry. 


{d} Reprint of an Analysis of The Strongest Company in America’s Soundest Industry. 
fe} Sngtate of at least six ompting articles from previous issues. {Some of these contain specific speculative 
an 


investment recommendations. 


THE SCHWEINLER PRESS, NEW YORK 
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Billions Dollars 


for 


dependable employment 


pAnce sums of money have been mobi- _have been appointed by the Governors of 

lized through the open market opera- __ the twelve Federal Reserve Banks—Boston, 
tions and the loan and discount facilities of _ New York, Philadelphia, Cleveland, Rich. 
the Federal Reserve Banks, and by loans mond, Atlanta, Chicago, St. Louis, Dallas, 
through the Reconstruction Finance Corpo- Kansas City, Minneapolis and San 


ration. Francisco. 

Here is a great credit reserve—totalling Like the divisional staffs of a great army, © 
billions of dollars—awaiting dependable these committees will work to consolidate 
employment. our position, and straighten and strengthen 


Just as fast as suitable jobs can be found __ our lines, so that a broad advance can be 
for this credit, confidence will be strength- made. i 
ened, trade will quicken, and men will be Theirs is no simple task, but the readiness : 
returned to work. with which these industrial and banking | 

To help speed the effective employment leaders are joining together, and cooper. | 
of this huge army of credit dollars, commit- ating with national authorities, is a very 
tees of leading industrialists and bankers | encouraging factor in the present situation, 


* * * 
Housing Construction — An Opportunity 


In previous depressions, a resumption of construction activity has 
been an important and vital factor in encouraging and stimulating busi- 
ness improvement. It assures employment of large numbers of men, 
not only directly, but also in the industries of supply. 

There is undeniably an opportunity in many communities for con- 
struction of homes on a sound and economic basis, as well as a definite need 
for home repairs and improvements, and these matters will undoubtedly 
have early consideration. 

The bringing together of worthy domestic building projects and sub- 
stantial financing is typical of the many possibilities for beneficial action 
open to these committees in a wide range of fields. 


The Natienal Publishers’ Association 


“As the most nearly self-contained nation, we have within 
our own boundaries the elemental factors for recovery.” 


(From the Recommendation of the Committee on Unemployment Miams and Suggestions of the President's Organization on Unemployment Relief) 
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